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MALAYSIA appeared 
first on two counts in a 
survey of foodgrain prod 
uction in South and 
South: Bast Asia by the 
Food and Agricultural 
Organisation of the Unit- 
cd Nations 


It was identified as the 
country with the highest 
yield per hectare in a 
group of 13 nations and 
one that was able to supp 
ly food above the average 
dietary requirements 


In the first instance, 
Malaysia led the field by 
recording per hectare 
vield of 26 tons for the 
period 1972-7674 against 
the average of 1.4 tons 


In the second, 
Malaysia was able to pro 
vide 2,534 kilocalories per 
day or 114 per cent of the 
required dietary supplies 
of which 46 per cent was 
accounted for by rice 


oy Indonesia, Paki 
stan, Sri Lanka and Vix 

nam had yields much 
above the average during 
the period, while Tha: 


yt) ° 427) 


SU 


INESS 


RVEY ON 


TIMES 


land and Vietnam were 
the only other countries 
where supplies were 
above the estimated 
nutritional require. 
ments. 


The daily dietary 
energy supplies of Ban 
ladesh for instance fell 
short of the estimated 
nutritional requirements 
by 16 per cent in the 72-74 
period. 

The report said that a 
major cause of the slow 
progress in improving 
nutritional levels in 
South and South-East 
Asia was the lag in rice 
production. 


Current measures to 
stimulate rice production 
emphasis the extension 
and improvement of ir- 
rigation and better water 
management, the propa- 
gation of high yielding 
Varicties, using more 
fertilisers and pesticides 
and the development and 
improvement of agricul 
tural extension services 
and credit facilities 


Indonesia and 


FOOD GRALN 


in English 


PRODUCT LON 


28 Jan 80 p 


Malaysia, it said, have 
promoted cultivation of 
new areas through land 
reclamation, drainage. 
irrigation and settle 
men 


In contrast, countries 
with a higher man to 
land ratio, or where large 
investments were needed 
to bring new areas under 
cultivation, such as 
Bangladesh, India and 
Nepal, put greater em- 
phasis on the more in 
tensive cultivation of ex 
isting lands and im 
proved yields. 


The report noted that 
these three countries as 
well as the Philippines 
have concentrated their 
rice development cfforts 
in selected areas such as 
those with irrigation or 
reliable rainfall. 


Besides Bangladesh 
and India, Thailand and 
Vietnam have also cx 
panded rice production in 
the second or dry season 
The most common eco 
nomic incentive, the re 





INTE Re ASTAN 


port found, was the guar: 
anteed minimum price 
implemented by special 
government or farmers’ 
agencies such as 
Malaysia's National Padi 
and Rice oe the 
National Grain Authority 
of the Philippines and In 
dia's Food Corporation 


Reflecting the lag in 
rice production, the re 
port found that the gross 
rice exports of South and 
South-East Asia fell by 
1.6 million tons between 
1961 and 1976. 

During that period. 
the region changed from 
a small net exporter of 
rice to a small net im 
porter. 


The report estimates 
that the de for rice 
would twereas@® im che 
next decade by an aver 
age of 4.4 to 5.3 million 
tons a year but prod 
uction would grow by 
only 3.7 million tons a 
year if the rate of growth 
of production during the 
1961-76 period were to 
continue 
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REUTERS SURVEY OF 


Kuala Lumpur BUSINESS 


[Text | 


HONG KONG: The out- 
look for Asian economies 
in 1980 is clouded by the 


rospect of further rises 
n oll prices and slower 
rowth in the major 


estern economies. 

According to private 
and government analysts 
contacted by Reuter cor- 
respondenis around the 
region, Asian countries 
generally w!!i continue to 
experience high inflation 
and slower growth as a 
result of higher oil prices 
and the genera! rise in 
world prices. 

Propects for com- 
modity and manufac. 
tured 8 exports are 
also clouded by the ex- 
pected US recession and 
slower growth in other 
major economies while, 
as ever, for the less in- 
dustrialised states, the 
vagaries of the weather 
and its effects on their 
food and commodity 
corps will be of major 
importance. 


HONG KONG 


The prospect of ad- 
verse external factors is 
articularly serious for 

ong Kong, where 
analysts believe real 
growth could slow to 
around four or five per 
cent this year from 12 per 
cent in 1979. 

Strong exports to the 
UK and West Germany 
last year offset a substan- 
tual slowdown in 
shipments to the US, the 
colony's biggest market, 
and this coupled with a 
continuing boom in 
private consumption re- 
sulted in higher than ex- 
pected growth for 1979. 


ECONOMIC 


(MES 


But the analysts be- 
lleve neither of these fac 
tors will provide so 
strong a stimulus this 
year. 


Manufacturers gener. 
ally report fairly full or. 
der books for the first 

uarter, but beyond that 
the outlook is uncertain, 
with the severity and 
duration of the US re- 
cession on a key factor. 


The growth rate of ex- 
— and re-exports wil! 
nevitably slow. But with 
oil accounting for only a 
small percentage of total 
imports, the overal! 
slackening of domestic 
activity will also brake 
import growth, so that 
the trade deficit should 


not differ markedly from 
1979. 

On the domestic front, 
last year's influx of Chi- 
nese and Vietnamese ref- 
ugees should help ease 
the tight labour market 
situation, resulting in 
slower real wage growth. 

And this coupled with 
high interest rates 
should in turn take the 
steam out of domestic 
consumption demand, 
the analysts forecast. 

Inflation will never- 
theless continue in 
double digits, with Ho 
Kong heavily dependen 
on imports for food, raw 
materials and manufac- 
tures and thus vulnerable 
to imported inflation. 

One ible danger, 
the analysts say, is that 
any of government mov- 
es to restrain excessive 
domestic lending growth 
could hit credit avail- 
ability to home buyers. 

This coupled with the 


PROSPECTS OF ASIAN 


in English 


NAT LONS 


17 Jan 80 p 6 


recent extension of rent 
controls and the possi- 
bility of further meas. 
ures to curb pre erty 
speculation could slow or 
even reverse the stron 
uptrend of residentia 
aby = the 
analysts believe. 

And with the strongly 
reflationary influence 
property and construc- 
tion have had on the 
economy, any slowdown 
could have an equal! 
strong deflationary ef- 
fect, they added. 


AUSTRALIA 


The outlook for Aus- 
tralia is also for slower 
growth, with the real 
gain in GNP slowing to 
about three per cert this 
year from around ¢.5 per 
cent in 1979. 

Analysts nvuted the 
Australian economy's re- 
cent performance has 
been one of moderate and 
patchy recovery, and this 
was the pattern they ex: 
pected to persist in 1980. 


Inflation is expected 
to rise to around 10 per 
cent from 9.2 per cent last 
year, but the balance of 
perae should remain 

ealthy despite a pos- 
sible drop in world com- 
modity prices around 
mid-year, they said. 

Strong =o growth 
should continue, while 
capital inflow is seen 
picking up as the year 
ee resses, to provide 
u for the country's 
resources development 
Pp amme. 

ith government rev- 
enue benefitting from the 
recent rise in the import 
parity price for oil, the 


INTER=AS LAN 


overnment may choose, 
980 being an election 
ear, to cut income taxes 
n an effort to boost con- 
sumer spending, which is 
otherwise seen remain- 


a the analysts 
SINGAPORE 


Singapore is expected 
to maintain a growth 
rate of around eight per 
cent into the 1980s 
against about 9.5 per cent 
last year, although it re- 
mains highly vulnerable 
to the external trade 
climate. 

Major investment and 
construction projects 
still in the pipeline will 
prop up economic activi- 
y this year, and emer- 
ging industries and elec- 

ical and electr: nic man- 
ufacturing should con- 
tinue strong. 


MALAYSIA 


MAlaysia should also 
maintain a fairly healthy 
growth rate of six to sev- 
en r cent this year 
against an estimated 


eight per cent in 1979, 
—_ forecast. 
ith oil exports ex- 
ted to top 13 million 


onnes this year against 
11.18 million in 1979, 
private analysts note 
government forecasts of 
a 43 per cent rise in crude 
oll export earnings to 
US$5.4 billion have al- 
ready been made to look 
conservative by recent 
oil price rises. 


Increased demand for 
natural rubber to replace 
oil-based synthetic 
polymers could also be a 
positive factors, and 


AFFAIRS 











if): 


analysts do not expect 
any decline in commod). 
ly prices to have « signif 
icant effect on the coun: 
iry # export carnings. 
Internally, an ex: 
pected deeclitte in real 


privele @ector expen: 
Giture of") be largely off. 
se ‘or govern. 
men « «oding under its 


counter-cyclical budget 
policy, while the con- 
struction sector is fore- 
cast to remain strong. 


INDONESIA 


Indonesia, the region's 
only member, en- 
ters 1980 looking stronger 
than for many year a» 4 
result of increas up 
revenue and with ihe b 
efits of the 
valuation in late 19781 

real bene ‘s 

Gold and foreign e. 
change reserves now 
stand at over US8$4 
billion, compared with 
only U8$500 million four 
years ago in the wake of 
the Pertamina debacle. 

And after rapid infla- 
tion following the rupich 
devaluation, prices have 
been held down to month. 
ly increases of below one 


per cent in the last four 
months of 1979 against s4 
annual rate of 3? per cent 
at mid-year. 


A positive sign is that 
non-oll exports are now 
showing a firm upward 
trend, while oil income 
continues to rise sharply 

te lower production 
exports. 

Long-gestation agfi. 
cultural crops should 
also start to produce 
dividends, with exports 
of coffee, rubber and 
lumber already rising. 

External! official debt 
remains high, at around 
US$14 billion against 
US$13 billion at end-1978, 
but the debt service 
burden has decigmed 
slightly, while t 1- 
ance of payments con- 
tinues to show a healthy 
surplus. 


THAILAND 


Thailand, however, 
wholly ndent on im- 

rts for its oll, will suf- 
er a further slowdown in 
growth this year to 
around six cent from 
6.6 per cent in 1979 and 4.7 
per cent in 1978, with a 
continuing credit 
squeeze restraining in- 
dustrial oduciion and 
construction activity. 


/, AP) 


Inflation doubled last 
year to around 17 Rer 
cent, and economists be- 
lieve the government wil! 
find it hard to keep the 
rise in consumer prices 
this peor to within ite 16 
to 20 per cent target 


range. 
rising trade deficit 
last year was offeet by 
wy — coved. 
nflows 
thle year to support “the 
gees, but this year's over- 
all payments deficit \s 
expected to rise to at 
least U8§1.8 billion from 
U8$760 million in 1979. 
And AY @ good corp 
ear 
lor the ay etic 
tural and raw materials 
output supported the 
economy last year, the 
Commerce Ministry is 
not onfident that this 
will & repeated in 1980. 


PHILIPPINES 


The Philippines’ Eco- 
nomic Planning Minist 
believes GNP growt 
will still be in the six to 
6.5 per cent range this 
year, but other fore- 
casters are not so confi- 
dent 


The government is 
seeking to bring 
domestic oil resources 
into —— - —_ 
as possible in the hope o 
meeti 25 per cont of 
domestic needs this year, 
but a recent would k 
mission pointed to the 
need to achieve major 
structural adjustments 
within the economy. 

The mission, which 
approved a U8$1 billion 
development assistance 
loan, in icular urged 
expansion and diver- 
sification of industrial 
output to lessen the Phil- 
ippines dependence on 
traditional commodity 
exports such as coconut, 


sugar and copper. 


SOUTH KOREA 


South Korea now sees 
a growth rate this year of 
between three and five 
per cent following Satur- 
day's 16.55 per cent de- 
valuation of the won, 
down from about 7.1 per 
cent in 1979. 

But Deputy Prime 
Minister Lee Hahn said 
the measure was de- 
signed to lay the basis for 
an average growth rate 
in the 1 of seven per 


Finance Minister Kim 
Woun Gie, meanwhile, 


eaid devaluation was 
aimed primarily at 
boosting exports, which 
last year fell short of the 
U8$15.5 billion tarwet, he 
forecast the move would 
improve the balance of 
payments ition this 
ye r by about U8§700 

iilion and by U8$1.5 
billion next year. 

But analysts added 
the devaluation will 
make it difficult for the 
overnment to restrict 

e rise in consumer and 
wholesale Ay this 
year to its of 22 


and 15 per cent respec: 
tively. 


TAIWAN 


Taiwan's growth 
should dr sharply in 
the first year but re- 
cover in the second half, 
giving an overall growth 
rate for the year of 
around six per cent 
coninst 8.1 per cent in 
1979, analysts forecast. 

Traditiona! exports 


like textiles should con- 
tinue strong, with further 
owth in emerging in- 
ustries such as 
elctronics, but inflation 
will again remain a ma- 
jor problem. 


BURMA 


Burma's main priori. 
ty will _ be improve- 
ments in agricu’ture, 
with plans drawn up to 
increase the acreage un- 
der fast-maturing rice 
strains, and to further in- 
crease exports of rice 
and timber. 

Oli is expected to re- 
main in a bright 2. 
with forecast production 
of 12 million is ex- 
ceeding local consump- 
tion by two million. 

But the response to the 
government's reopening 
of oil exploration to for- 
eign firms as well as its 
more open approach to 
foreign investment in 

eneral has been so far 
isappointing, analysts 
say 


SRI LANKA 


Sri Lanka's depen- 
dence on exports of tea, 
rubber and coconut puts 
it in a vulnerable tion 
in the event of a down- 
turn in commodity prices 
this year, with the cur- 
rent account deficit hav- 
ing already trebled to a 
record 5.5 billion rupees 
in 1979. 

Prospects for an im- 
provement are uncertain, 


with all three major @x- 

rt corps falling short of 
arget last year, and with 
the country's ‘ve year 
inveatmen| prog: umme 
requiring substantial in- 
pute of men,, materials 


and management. 

A boom in import trad. 
ing, construction and 
banking and finance has 
further exacerbated the 
imbalanced development 
of the economy. 

But more encouraging 
is an emerging diver. 
sification of exports, with 
textiles, garments and 
gem trading already be- 
coming important export 
earners, analysts note. 


INDIA 


India now has follow- 
ing the recent general 
election what analysts 
had been saying was the 
most important factor 
needed for a recovery of 
the economy — a strong 
and stadle government. 

And while after a 
sharp drop 'n foodgrains 
output last year the coun. 
try will again be at the 
mercy of the monsoon 
weather, analysts hope 
Prime Minister Mrs 
Gandhi's new govern- 
ment will be able to de- 
cisively tackle the prob- 
lems afflicting industry. 

A major problem be- 
hind sluggish industrial 
production has been 
shortages of oil prodicts 
and electricity, with a 
sinall increase in coal 
output insufficient to fil! 
the gap. 

But industry has also 
been crippled by laboug 
unrest, with the ins 
cidence of strikes and: 
stoppages increasing, 
since the break-up of the. 
geverains Janata Party 
ast Jul ‘ «' 

Against this back- 
gros inflation con- 

inues high, although the 
overnment has thus far 

n able to limit the ef.- 
fect on consumer prices 
of higher oil import bills 
by drawing on its re. 
serves. 

The Reserve Bank, 
however, believes a de- 
cline in reserves is in- 
evitable this year and the 
trade deficit is expecied 
to rise. 

It also said the pros- 
pects for an improve- 
ment in the industrial 
climate are not good, al- 
though leading busi- 
nessmen have since wel- 
comed Mrs Gandhi's re; 
turn to power as offering 
hope for a return to in- 
—— stability. — Reu- 
er 
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(SINESS TIMES in 


PETRONAS and the Sin. 
gapore Petroleum Com. 
pany (SPC) si _ an 
agreement in Sin 
xemereey under .- ich 
PC will refine about 8.6 
million barrels of 
Petronas c 


In the first quarter of 
by ear, SPC will refine 
barrels a day. This 

wilt be increased to 25,000 
barreis a day in the re- 
maining part of the year. 


Speaking at the cere. 
mony, Petronas Chair. 
man and Chief Ex. 
ecutive, Tan Sri Abdullah 
Saileh said the agree. 
ment was a matter of 
great satisfaction be- 
cause both companies 
are members of the Ase 
an Council for Petroleum 
(ASCOPE). 


“With the Pas 
arrangement we now 
have with SPC, we hope 
to be able to meet what- 
ever shortfall in supply 
- etroleum products 

-—- take place. The 
processing ng arrangement 


s therefore of some im- 
portance to us,” he said. 


’ Noting that Petronas’ 
own refinery may not be 


| ny l ish 


YS TINGAPORE 


£6 Jan 80 p | 


ready before 1945, Tan 
Sri Abdullah said 
ag a would continue 
processing facil. 
ity "outst e Malaysia for 
several years to come. 


Even after the re- 
finery comes on stream, 
Petronas may still need 
=e facility in Singa. 
os It is our hope, 
herefore, that we will be 
able to continue process- 
ing oil with 8 for a 
good many years,” he 
added. 


He disclosed that ir 
ation for the e. 
hment of its own e- 

finery Petronas had 
begun sending its per- 
sonnel for training in 
various places, including 
the SPC. 


ea! Sri Sodares 
signed on behalf o 
Petconag, whl PG, wpe 
ites Chair 
eee 
ceased are Tapis Blend 
from offshore” Treng- 
Miri Light from 


offshore Sarawak and 
Labuan t from off- 
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Anura) Manibhandu 
THREE riparian coun 
tries of the Mekong River 


will meet next week to 
review lower Mekong 
basin development in 
1979 and draw up a work 

amme for 1960, 
the fifth year they have 
operated without their 

Mpuchean partner 


To be held in Vientiane 
from Jan 23 w WA, the 
meeting will be the 
accond ary session of 
the interim Mekong com. 
mittee, a body set up in 
January 1978 to enable 
the three riparian coun. 
tries to continue, without 
Kampuchea, activities in 
the lower Mekong basin. 


The interim body is 
operating within the 
framework of the 23- 
year-old Mekong com 
mittee but, given Kam 

‘s absence, is con 
oa oan on activities 
not requiring consulta. 
tions between al! four 


For four full years, the 
Khmer Rouge regime 
which took nom Penh 
on April 17. 1975 was si 
lent and mared unin 
terested in Mekong com 
mittee activities 


But, since the Viet 
namese inspired ‘liber 
ation” of Jan. 7, 1979, both 
me LY) ne apne backed 

og Samrin regime and 
the ousted Khmer 
have indicated interest in 
taking part 

The interium M 
committee heard interest 
expressed by the Heng 
Samrin regime when it 
met for its first plenary 
session in Hanoi only 10 
days after Phnom Penh 
was “liberated” 

The Khmer Rouge 
voiced their interest in 
resuming participation 
the following arch 
when the interim com- 
mittee met in Manila 


COMMITTEE! 


ii 


{ HARTS LYSU 


Engliah 19 Jan 80 


in Bangkok | 


But the Kampuchean 
return to the fold, which 
would rmit reactiva 
tion of the Mekong com 
mittee, requires agree 
ment from all the other 
three riparian countries 
on the identity of the 
Kampuchean represent 
ative 


With Vietnam and 
Laos “fraternally” linked 
with the Samrin re 
gime and land rec 


ognising the Khmer 
Rouge ime in the spir 
it of the United Nations 


Genera! Assembly's vote 
in September 1979, Kam. 
puchea's return to active 


bance 


Yet Mekong commit 
tee executive agent Jan 
van der Oord is opti 
mistic that the four will 
reunite in the not-too-dis 
tant future 

Kam 


“We epee 
puchea join... we @x- 
— their political prob 


ems to be solved.” he 
notes 


By ite absence, Kam- 
uchea, which largely 
ies within the lower 
Mekong basin, the source 
of its traditional abun. 
dance in rice and fish, 
has lost five years of de- 
ve ent aimed at opti 
mising the river's riches 


The losses inciuded 
short-term oro} cts such 
as the mu'\i-purpose 
Prek Thnot ® «ine west 
of Phnom Penh which ob- 
tained 118820 miilion as 
sistance from 12 coun 
tries and in which Kam. 
puchea itself invested an 
other US$9 million 

Designed to provide 
> t of 
million KWH. t 

off the ground In 1988. 


y 1971, construction 


work on a main dam was 
20 per cent complete 


INTER 


’ Ri RAM 
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Two years \later, a re 
lated or be was 
operational. ower 
plant. an i ated : 
cultural x a 
pilot project fish de 
velopment re. ao 


components of same 
scheme 


Other short-term 
pace envisaged for 
ampuchea before its 
withdrawal in 1975 were 
located in the western 
pase Se commery where 
ydro-electricity en. 
tia! had been ident: in 
Battambang, Pursat and 
Monkok Borei 

But Mr van der Oord 
maintains that the five 
years have not been “ir 
retrievably lost.” 

The Mekong commit. 
tee's work is largely a 
“long term job” which 

take “another 8 or 
70 years” to complete, he 
nts out. 

“We have the resuits 
of 20 years of data collec 
tion. long-term 
can go on 


In fact, it waa not oni 
Cambodia whie 
dropped out of the 
Mek committee after 
A, -China debacie in 
i 


tail. of! Saigon Y 30. 
on 5 
1975. was absent from 
Mekong committee ac. 
tivities up until 1978, the 
executive agent recalis 


In the two-year period 
immediately after the 


continuing M com 
mittee activities, he 
notes 


_. The interim Mekong 
committee's session in 





ASLAN AFFAIRS 





4 JI0 





Vientiane next week will 
see the three riparian 
countrica reporting to 
some 25 cooperating 
eountries and or 
ganisations involved in 
Rancing their projects 
The three are to 
on achievements in ' 
present the work pro. 
gramme for thie year 
and declare needa for fi. 
nancial assistance in on 
oiling and yet-to-be-un 
ertaken projects and 
studies 


Achievements duri 
the past year incl 
preparations for the con 
struction of a transit port 
at Keng Kabao in central) 
Laos which would give 
the landlocked country 
access to maritime ports 
in Vietnam, and a m 
eS in the 
hy rohogien network in 

In all, 32 projects 

nh all, 32 pro. were 
undertaken in 19798 The 
same number of pects 
are env 

ear when 
oonrod Binson will 
chair the hierim com. 
mittee relieving Laos's 
8 ingk @ p o 
Sikhotchounamaly. 

About 9 per cent of 
this year's projects call 


for follow-up of en 
deavours started during 
earlier yeare 


In this category is a 

detai finan 

oe aiid wh? re 

0 0 

cated here :"s an 

ing to benoit” AT four 

riparian countries in 

flood mitigation, agricul 

tural development and 
energy generation 


The ject calle for 
the ion of a 115 
metre high concrete 
grovaty am on the 

River at a site 20 
kilo rea north of Vien. 
liane. 


A power generation 
lant to be installed on 
a eity at ae 
capac 
MW and "on aver: 
annua 
of 25,700 NA 
But, among the esti 
mated 10 per cent that 
will be new to the com. 
mittee in this year's work 
Ee ramme is the in 
we ~~ <1 
m as 4 . 
fntended oo weler. — 
tection endeavour, in 
northeastern Thailand 
AFP 
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Kuola Lumpur BUSINESS TIMES in English 18 Jan 80 p 1 


MALAYSIA, through diesel wo overcome the 


Petronas will sell 18 ’ 
l to the . N men. 
times more crude ai of product. 0 ~ 


Thailand thia yeas under 

a year-long contract the new agreement. 
signed in Kuala Lumpur Between Jan 1 and 
yesterday. May 41, Thailand will 





This is the first time buy 80.000 long tons igh ! 
the national oll company (660,000 barrrels) of this year. A similar The US will 
is signing ax crude and the remainder SF cigned with the Ginge- advise Petronas, the ex. 
for the of crude rh —— re Petroleum Com- project on all technical 
(SPC) matters including the 


oll. In the sales were The agreement was aS , 

made in individual pack- signed by Petronas @ agreements re- construction of the plant. 
flect the cooper. 

ages governs both crude chairman and chief ex. tog C oll Petronas said a joint- 


ation among 

ecutive, Tan Sri Abdul- ang non-oll producers in Venture company involv. 
Under the agreement, ‘ah, and governor of the the sphere of energ the Asean countries 
Petronas will supply the Petroleum Authority of gnaring as endorsed py Malaysia (through 
Petroleum Authority of Thailand, Dr Tongchat (ee ig re ee ence eeitin Petronas) as the majori- 
Thailand 360,000 long Hongladaromp. Kuala Lumpur. ty shareholder will be in- 

tons of Miri crude According to Gon eave of panel Gn corporated soon. 
Pe tons Petronas, the price of the uction rate of bar. The will have 
supp ast year In crude, which will be sup- els a day, Malaysia the y to produce 
ae of atc. — plied on a F.O.B. _ would uce . the re- 1,000 tonnes of ammonia 
- nti) mend moun will be at the prevailing gion of 110 million bar- —y = _— of urea 


Pewones grice tor Be rels of crude this year J 
et year, Petronas § light oe e, currently In another develop- + fy prima. 


Le 
also fed Thailand barre) at ment, Petronas an ril 
with 7obe0 | at wy , 


ong tons of Lutong terminal agreement with Stone er Asean countries. 








INTER-ASIAN AFFAIRS 


INDONESIA, SINGAPORE COOPERATE IN DEVELOPMENT OF BATAM ISLAND 


Jakarta KOMPAS in Indonesian 26 Dec 79 p 16 


{[Article: "Formation of Interdepartmental Team Prepared to Arrange for 
Cooperation Between the Republic of Indonesia and Singapore Regarding 


Development of Batam Island") 


[Excerpts] Formation of an interdepartmental team to arrange for coopera- 
tion between Indonesia and Singapore in the development of Batam Island 

is in the course of preparation. The team, which will be composed of 
elements of the Departments of Home Affairs, Foreign Aifairs, Justice, 
Industries, and Mining and Energy, will complete its work, it is hoped, 

by the end of 1980 at the latest. 


The Minister of State for Research and Technology, in his capacity as 
Director of the Batam Island Project, B. J. Habibie, states that this team 
will prepare the scenario for cooperation between Indonesia and Singapore. 
After the agreement with Singapore is completed, it will be taken to 
President Soeharto to obtain his agreement [prior to] signature by the 
Minister of Foreign Affairs. "Still, what is important now is that there 
is already an intention to cooperate," he said. 


Answering questions, the minister stated thut Singapore understands that 
Indonesia cannot possibly turn over the management of the development of 
Batam Island, as was suggested by Prime Minister Lee Kuan Yew when he met 
with President Soeharto last September. Now there is no longer any dif- 
ference of principle between Indonesia and Singapore. There remains 
waiting for resolution of technical questions. The technical questions 
involve preparations within Indonesia, because we must be careful to 
ensure that the development of Batam Island does not create difficulties 
for the development of Indonesia elsewhere, said Habibie. 


He emphasized that cooperation between Indonesia and Singapore in the 
development of Batam Island does not mean that only Singapore firms will 
develop the island. Batam is open for Indonesian businessmen and for other 
foreign firms, like those from Europe, the U.S., and Japan. Firms from 
Singapore certainly will be accepted, but this does not mean that they will 
have a monopoly, said Habibie. 








Like "Benelux" 


The minister stated that the form of cooperation between Indonesia and 
Singapore would have the purpose of arranging that if a person went to 
Singapore for business, he would not be burdened with [the same) procedures 
{he went through] at Batam, Similarly, if a person came to Batam for 
business, he would not be bothered with procedures for the same bisiness 
{as he went through) in Singapore. Because of that the government has 
decided that Batam in the future will be a "bounded area." 


What is desired to be achieved in cooperation between Indonesia and Singa- 
pore, said Habibie, is like the "Benelux" arrangement (Belgium, the 
Netherlands, and Luxemburg). The difference is that Benelux involves 
three countries, while Batam Island is a small portion of Indonesia. For 
that reason it needs special arrangements. 


5170 
cso: 4213 











INTER-ASTAN AFFAIRS 


AUSTRALIAN AID FOR INDONESIAN ROAD CONSTRUCTION 


Jakarta KOMPAS in Indonesian 4 Jan 80 p 2 
[Article: “Australian Aid Agreement to Construct a Road in West Kalimantan" ] 


[Excerpts] The Australian Government has approved an increase in aid of 
14,32 million Australian dollars or about Rp 10 billion for construction 

of a road in West Kalimantan. The Australian Ambassador in Jakarta, 

Thomas Critchley, and the Minister of Public Works, Purnomosidi, respectively 
represented the two governments in signing the ‘Memorandum of Understanding" 
in Jakarta on Thursday [3 January]. 


In the agreement it was stated that the Indonesian Government will provide 
funds amounting to Rp 8 billion as its contribution to the construction 
which is being undertaken. It was provided that in the construction of 
the road, whose total length will be 189 kilometers, in addition to 18 
bridges, 41 Australian and 1500 Indonesians will be employed. 


The road sections which will be constructed are Ngabang to Sanggua, Sanggau 
to Sintang, Tanjung to Entikong, Sidas to Darit, and Kebayan to Sebut. 


Previously, between 1975 and 1979, under the first aid agreement, a total 
of 256 kilometers of road and 27 bridges were built. 





In the agreement which was signed yesterday [3 January], Australia also 
agreed to provide aid amounting to 81,000 Australian dollars for a study 
of the feasibility of a new road between Padalarang and Cileunyi. It was 
also agreed in that connection that Indonesian participation would amount 
to Rp 30 million, which began in November 1979. It is hoped that this 
study will be completed in 1982. 


In addition to highways, Australia is also providing aid for other sectors, 
including the Sanggau drinking water project for the University of Tanjung 
Pura, and a hydrological project, all in West Kalimantan. 


Previously, under the first aid agreement for roads in West Kalimantan 
between 1975 and 1979, Australia provided help amounting to 21 million 
Australian dollars or about Rp 14.7 billion. At that time the funds pro- 
vided by the Indonesian Government amounted to Rp 6.6 billion. With the 
33 Australians who are now in West Kalimantan, there are currently 31 
Indonesian management personnel, besides 1160 Indonesian workers. 


5170 
CSO: 4213 
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INTER~ASIAN AFFAIRS 


BRIEFS 


JAPANESE AID TO NEPAL--Tokyo March 10 KYODO--Japan has decided to give about 
yen 60 million in grant aid to Nepal for the economic development and improve- 
ment of the people's welfare in that country, the Foreign Ministry said Monday. 
Notes on the grant aid of yen 59,829,000 were exchanged between Minao 
Tsuchiya, Japanese ambassador to Nepal, and Gorakshaya Bahadur Nhuchhe Prdhan, 
secretary of the Nepalese Finance Ministry, in Katmandu Sunday. The aid 

will be extended in accordance with a resolution adopted at the ninth 
ministerial conference of the Trade and Development Board (TDB) of the 

United Nations Conference on Trade and Development (UNCTAD) in March 1978 
concerning development aid by developed countries to developing nations. 

The sum will be used to buy products (oil products, cement, steel bars, 
fertilizers) necessary for the economic development and improvement of the 
people's welfare in Nepal. The aid is part of the grant aid Japan has decided 
to extend in view of the resolution and with a view to promoting friendly 

and cooperative relations between Japan and developing countries. [Text] 
[Tokyo KYODO in English no time given 10 Mar 80] 


FREE TRADE--Thailand and Laos have opened free trade. Laos 
needs goods from Thailand, especially the daily necessities 
that pass through Nong Khai. Mr Kuson Santitham, the 
governor of Nong Khai Province, has disclosed that the Lao 
People's Democratic Republic opened free trade with Thailand 
l week ago. It has been observed that the goods that Laos 
needs from Thailand include necessary consumer goods and 
daily necessities. Every day there are approximately 300 to 
400 shipments of goods valued at approximately 300,000 

to 400,000 baht. The fact that the Lao People's Democratic 
Republic has opened free trade with Thailand at the present 
time is in accord with the joint announcement by the prime 
ministers of the two countries. Merchants from Thailand 


ii 











cake qoods and sell them in Laos. The number of shipments 
passing through Nong Khai at present has increased to about 
300 to 400 shipments per day for a total value of 
approximately 300,000 to 400,000 baht per day. The tariff 
rate on goods entering Laos has been increased from 15 to 
25 percent. As for the goods that Laos sends to Thailand, 
at present such qoods include various types of forest 
products and lumber that is being shipped through Thailand 
to other countries. prext J [| Bangkok SLAM RAT in Thai 

28 Jan 80 pp 1, 16] 11943 
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AUSTRALIA 


ANTARCTIC EXPEDITION, HIT BY QUAKE, DETERMINED TO STAY ON 
Brisbane THE COURIER-MAIL in English 9 Feb 80 p 9 


[Text] Melbourne.--The leader of Australia's 23-member Antarctic expedition 
on Macquarie Island told yesterday how the group survived a 25-minute earth- 





quake on Thursday. 


Mr Rod Ledingham 
was speaking by radio 
telephone from the An- 
tarctic base as after- 
shocks continued to 
shake buildings at the 

’ research station 
yesterday. 

“It just seemed to start 
off gradually, shaking 
gently — and then it 
worked itself up to a 
frenzy,’ Mr Ledingham 
said. 

It was so violent the 
camp's instruments went 
“right off the scale.” 

The after-shocks, com- 


ing in waves of 10-15 


minutes were still rolling 
across the island early 


yesterday afternoon. 


The earthquake mea- 
sured six to seven on the 


Richter Scale. 


“Everyone was a bit 
Ledingham 


shaken, Mr 
said. 


his wife, Jean, a doc- 
tor, is the expedition’s 
medica! officer and one of 
two women spending 12 


months on the island. 


“The noise was worst 
many of the huts were 
rattlirg and the equip- 
ment that wasn't secured 
around,” 


was crashing 
she said. 


“It's the rumbling, the 
crashing that gives you 
the fright. I tell you what 
the daylights 


it scared 
out of our two cats.” 
On Thursday, Mr Le- 


dingham was with a 


13 


group of — scientists. 
weather watchers and 
military observers in a 
small shack which serves 
as the camp's ‘village lo- 
cal” at 950 p.m. when 
the earthquake struck. 

Diners looked up from 
their plates as  aill 
around, cutlery and cor- 
ckery began to clatter 
and break. 

In the bar, bottles, 
glasses and tables began 
to shake. 

In the biological labo- 
ratory — the centre of 
their studies — in- 
Struments and bottles 
shattered. 


“Our first reaction was 
to sprint outside, but 
there were no worries — 
there was no structural 
damage and no injuries,” 
he said. 


Mr’ Lédingham said 
eight of the scientific 
party were scattered 
around the island when 
the earthquake hit. 


The acting executive 
officer of the Antarctic 
division of the Science 
Department, Mr Greams 
McKinnen, spoke by the 
department's eme 
radiophone with Mr Le- 
dingham yesterday. 


No one was hurt and 
all were determined to 
stay on at Macquarie for 
the remaining eight 
months, he said. 








FEDERAL GOVERNMENT BEGINS 


AUSTRALIA 


REVIEW OF AIRPORT SECURITY 


Melbourne THE AGE in English 12 Feb 80 p 4 
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At present, passengers in ran- 
dom cheeks walk under a mag- 


the international terminal in Mel- 
bourne, Brisbane, Perth and Syd- 


n The machines are being consid- 
ered for the other international 
airport, Darwin, my for a 
terminals at ma airports, in- 
cluding Adelaide and Hobart. 

The high cost of airport secur- 
ity is borne directly by the air- 
lines so it is likely that the cost 
of upgrading would be passed on 
to the travellers. 

The technical vice-president of 
the Australian Federation of Air- 
line Pilots’ Captain i 


nt”. 
queen & Ganis diinee'e 
succe at in 
America. 


Captain Austin said the feder- 
ation had asked for security at 


at all air- 
ne and the risk or > 

mon#ored constantly,” 
tain Austin said. 4 
TAA and Ansett 
weicomed 


security reasons”. 

















AUSTRALIA 


POLICE COMMISSIONER: AUSTRALIA NOT IMMUNE TO TERRORISM 
Canberra THE AUSTRALIAN in English 13 Feb 80 p 4 


[Text 


TERRORISM is as 
much a reality to Aus- 
tralia as it is to the rest 
of the world, according 
to the Commissioner of 
the Australian Federal 


Police 
Sir Colin Woods told 
the Commonwealth 


Club of Adelaide yester- 
day AuStralia could not 
regard itself as isolated 
from terrorist activity 

“But where Australia 
is fortunate ts that it has 
the time and opportu- 
nity to learn from the 
experiences of others,” 
he said 

We must accept that 
anyone can become a 
victim by getting on the 
wrong aircraft, by stand- 
ing beside the wrong 
vacant car or by being in 
the wrong place at the 
wrong time 


CSO: 4220 





O[l, EXPLORATION TO CONTINUE AT FAIRLY HIGH LEVEL 


Kuala Lumpur BUSINESS TIMES in English 18 Janu 80 p 2 


{Text | 


OLL and gas exploration 
activity in Australia in 
1979 was slightly higher 
than in 1978 and higher 
than had been antic!- 
pated by the aeuatey the 
Australian Petroleum 
Exploration Association 
said in its annual review. 

Exploration wells in- 
creased by five, to 57, two 
fewer than forecast by 
the association in July 
but development wells to- 
talled 50, up from 36 in 
1978 and three more than 
forecast at mid-year. 

The final total of 107 
wells was one more than 
anticipated. 

The survey shows 
seisimic activity ap- 
proached 1978 level and 
at a total of 43,398 line 
kilometres was over 
twice that forecast by in- 
dustry mid-year. 


SO; 4220 





Association executive 
director W.G.H. Maxwell 
said exploration drilling 
moved into the deep wa- 
ter of the Exmouth 
Plateau, off Western Aus- 
tralia, and drilling pro- 

ammes were extended 

ause of technical dif- 
ficulties and decisions to 
drill beyond original 
target depths. 

verse weather ear- 

ly in the year delayed 
onshore programmes, 
but the year's total 77 on- 
shore wells reached the 
original estimate and ex- 
am the 1978 figure by 
our. 
Mr Maxwell said an 
interesting feature of 
1979 resulta was the hi 
seismic activity 
achieved in spite of 
earlier forecasts of a sub- 
stantial decline. 


L6 


SYDNEY, Jan. 17 


“This should ensure 
1980 and 1981 will see 
fairly high levels of ex- 
ot mew drilling main- 
ained both onshore and 
offshore,” he said. 

The 41 development 
wells drilled onshore was 
more than the forecast 33 
and the 1978 total of 24, 
due largely to an in- 


tensive amme on 
Barrow tiand, 


The total of nine off- 
—- wells was mri 
nt compared 
fhe torec ast 14 and 12 
drilled in 1978, the decline 
due to technical 
problems associated 


“It is anticipated the 
1980 ammes will re- 
cover the shortfall ex- 

enced in this area in 
979," he added. — Reuter 


AUS'TRAL ALA 








BANGLADESH 


NATIONWIDE CANAL PROJECT TO LNCREASE FOOD PRODUCTION 


Kuala Lumpur BUSINESS TIMES in English 21 Jan 80 p 3 


[Text | 
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JOLNT 


VENTURES WITH SINGAPORE 


FIRMS PLANNED 


Kuala Lumpur BUSINESS TIMES in English 16 Jan 80 p 20 


[Text | 


SIX 8 re manufac. 
phy ph the 


green light to begin r- 
ations nach — 
the first ble signs 


that \abour-! ve and 
low-grade activities are 
being gradually re- 
located neighbouring 
countries with cheap 
labour supply. 

These investment 
oe ge few of which 
ave commenced prod- 
uction and the rest to 
start in the first quarter, 


are ) ventures with 
local partners. 
Negotiations between 


the Singapore and - 
ladesh © whie 


started more than a poms 
ago, were progressing a 
a slow pace until Singa- 
=: announcement in 
he middle of last year of 
its new economic policy 
hastened the conclusion. 

The fact that Bang- 
- + 4 4—-- 

surplus ex 
in the American Eu- 
sopeee markets make it 
attractive to locate in- 
vestment there. 

These labour-in- 
tensive are for 
the manufacturing of 

tal clocks, watches 
and calculators, 





arments and the bottl- 
ing of beverages mainly 
for exports to the U8 and 
EEC, Mr Yusuf Hyder, 
the Bangladesh Trade 
Commissioner in Singa- 
pore, said. 
Another five projects 
— two garment factories, 
a fish processing plant, a 
plywood factory and a 
corrugated iron sheet 


project — are in the 
pipeline. 

One of the most active 
Sing ners inthe 


scene is un- 
ion permeate which }.as 
concluded two joint ve.- 
ture arrangements wit). 
local ners and a tech- 
nical collaboration 
agreement with a third. 
Joint venture firms 
arments for ex- 
to the US and the 
uropean Economic 
Community. Union 
Garment has a SO per 
cent stake in both. 
Under the technical 
collaboration ment, 
Union Garment is to pro- 
mar expert n 
the venture. 
It will also be respon- 
sible for marketing the 
vutput to the two regions. 


BANGLADESH 





BURMA 


BRIEFS 


DEPUTY MINISTERS'DUTIES ASSIGNED--U Saw Hla Pru, deputy minister of mines, 
who was appointed to that post in accordance with Order No 2/78 dated 

3 March of the Council of Ministers of the Socialist Republic of the Union 
of Burma, has been reappointed as deputy minister of transport and communi- 
cations. U Myo Myint, assemblyman from Rangoon division's Coco Islands 
who was named a deputy minister under State Council Order 28/80, is 
assigned as the deputy minister of mines. The assignments were announced 
under Orders No 2/80 end 3/80 of the Council of Ministers. [Text] 
{BK191441 Rangoon Domestic Service in Burmese 1330 GMT 19 Mar 80 BK] 


ECONOMIC PROGRESS LAUDED--Today's KYEMON editorial entitled: "Burma's 
Economic Progress," says that Deputy Prime Minister and Planning and 

Finance Minister Thura (honorific title] U Tun Tin Had, while presenting 

on behalf of the Council of Ministers to the fifth meeting of the Second 
People's Assembly the plan for the third year of the Third 4-Year Plan-- 
1980-81 yearly plan--mentioned Burma's economic progress which was good 
news for the working people of Burma. He noted that almost all the countries 
are facing economic crises--fuel crisis, food shortage, inflation and [words 
indistinct]. As a result, world's developed nations are forced to fix their 
annual economic growth rates much lower than their original targets. It 

is even worse in the developing countries. However, for Burma, while its 
economic growth targets for each of the past 2 years was 5.9 percent, the 
real achievements were 5 and 5.6 percent respectively. Burma was also able 
to achieve over 99 percent of its gross domestic production and value of 
services target, he added. Burma's economic and financial improvement is 
due to the rise in agricultural production. Hence, the editorial calls on 
all the persons concerned to strive for success in agricultural as well as 
other economic sectors under the leadership of the Burma Socialist Program 
Party so that country's economy will improve further in the coming year. 
[Text] [BK231631 Rangoon Domestic Service in Burmese 0140 GMT 23 Mar 80 BK) 


HIGH INDUSTRIAL INVESTMENT--Today's LOKTHA PYEITHU NEZIN editorial entitled: 
"High Investment in Industrial Sector," says that the deputy prime minister 
and planning and finance minister, on behalf of the Council of Ministers, 
explained the 1980 state appropriations bill to the recent fifth meeting 

of the Second People's Assembly. He later introduced the 1980-81 state 
budget estimate bill which was based on the 1980 state appropriations bill, 
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showing 4 total investment of 5.3/ billion kyate in the state sector of 
which 633.7 million will be invested in the agriculture sector, 615.6 million 
in the meat and fish sector, 229.8 million in the forestry sector, 

616.2 million in the mining sector, 1.74 billion in the industry sector, 

364 million in the electricity sector, 115.6 million in the construction 
sector, 490.5 million in the transport and communications sector, 70.6 mil- 
Lion in the trade sector, 81.1 million in the social sector, 10.5 million 
in the financial sector, 313.9 million in the adminietrative sector and 
78.6 million in the minicipal organizations sector. [figures as heard) 

One can see from these tigures that investment in the industry sector is 
very high. It is evident that more money is being invested in the industry 
sector for production of chemical fertilizer, insecticide sprayers, tractors 
and water pumps that are needed by the agriculture sector. 


CSO: 46211 
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MORVE DISASTER RA SES FEARS ABOUT OTHER DAMS 
Kutta Lumpur BUSINESS TIMES in English 24 Jan 80 p 6 
lArticle by Arun Bhattacharjee } 


iText] 


FOR decades India has 


looked up to its dams for 
irrigation and as sources 
of energy. 
power #0 per 
cent of the gh Mh 
newer end Ugger plans 
for India’s future energy 
and developmenta! pro. 
grammes have been built 
around a network of huge 
> strategic areas 
, But now fears o- en 
neers ma v 
Seated giant chructural 
monsters out of 
tion dams are 
across the vast sti 
haunted the Morvi 
Dam Early this 


ite water level goes 


beyond 145 feet the struc. 


Such an incident, would 


wash out agricultural 
Idukki Val. 


as well as the famous 
ar ; 


Idukki's troubles have 
mounted through the 
years as deforestation 
and homesteading pro 


most of the spilways, 
thus preventing easy 
of the 
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used to oy Ne 
but now say that 
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based on a 00 per cent 
load factor This can be 
allained when the coun 
iry's roservoire maintain 
a 60 per cent loud capact 
ly 

Deapite the large 
number of dama, India's 
total utilisation of hydro 
power at 41,000 mega. 
watts is considered 
email. in the next two 


ears, 4,000 more mega 
vette will be added to 
India's hydro , but 
utilisation be only 


20 per cent of hydro 
power potentials 


Uneer international 
definit a dam is con: 
“large” when it 

can store water up to 
100,000 metres. Un. 
India 


der this 
had already 42 large 
dame as far way back as 
1900 As of 1060, the 
number rose to 206 
Aside from hydro 
r, which serves for 
+9 per cent of the coun 
try's total power needs, 
India obtains 57 per cent 
of ite power require 
mente from thermal 
sources As of 1976, India 
had 77 hydro power sta 
tions and 69 thermal 
plants of more than 10 


Nee capacit 

lear —- other hand, to 
ec or 
only tWo or three cent 
of India's total power 
generation —— 


as they 
are, India’s nuclear 
power plants pose no im. 


mediate safely problema 
to the country. But lar 
dame do. During the oe 


bration of the Guiden 
Jubilee of the Interna 
tional Commission on 
held in New 
| recently, delegates 
ep! cauli In. 
la to look after the 
catchment areas to avoid 
accidents 
At another interna 
tional conference in 
Debra Dun in Uttar 
Pradesh attended by 
about ates, In- 
dia was w that the 
Himalaya ecosystem 
mual be if 
water reservoirs were to 


be saved 
India’s dilemma is 


tries, the consumption 
rate is fast. average 
power see een ce 
rate throughout 
world between 1950 
and 1074 was placed at 
S11 per cent with de 
veloped countries 
overerns 74 per cent, 
and developing coun: 
tries, 10.3 cent 
A member of the Plan. 
ning Commission says 
t while the UB had 


te for india. 

le in #0, he says, be 
cause Indian agriculture 
acoounts for almoat 14 
per cont of the country’s 
power consumption ar 
againgt only nine per 
cent for domestic re 


revolu. 
b 


Haryana and Weatern 
Uttar Pradesh in the 
north, the energy con 

of the agricul. 


senior man of 
the Agriculture De. 
partment aptly summed 
up the government's 
said, “We 






ments and take more 


un hyero — too 


as created obsessive 


and massive water 
cascading down on vil- 


lages and plantations 
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INDIA 


BRIEFS 


NEW AERO-ENGINE~--A wholly indigenously designed aero-engine for military 
aircraft based on a new concept is under development at the gas turbine 
research establishment, Bangalore. Giving this information in the 
parliament today, Minister of State for Defense C.P.N. Singh said the test 
trials are in progress. [Text] [BK271127 Delhi General Overseas Service 

in English 1000 GMT 27 Mar 80 PK) 


CSO: 4220 








LNDONESIA 


NATIONAL 1979-80 BUDGET, 1980-81 DRAFT BUDGET 
Jakarta SLNAR HARAPAN in Indonesian 7 Jan 80 pp 15, 16 


[Text] {See charts on following pages| 
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DRAFT DEVELOPMENT BUDGET, 1980/81 
BY SECTOR AND SUBSECTOR 


(Millions of Rupiah) 








Project Aid 
and Export 
Number Sector/Subsector Rupiah Credits Total 
(1) (2) (3) (4) (5) 
l AGRICULTURE AND 
[LRRIGATION 516 ,042.2 223,043.0 739 ,085.2 
(Agriculture) (310,542.2) ( 65,944.0 (376,486. 2) 
(Irrigation) (205,500.0) (157,099.0 (362,599.0) 
2 INDUSTRY 83,709.0 191,030.0 274,739.0 
3 MINING AND ENERGY 179,881.5 304 ,240.0 484,121.5 
(Mining) ( 28,200.0) ( 34,884.0) ( 63,084.0) 
(Energy) (151,681.5) (269,356.0) (421,037.5 
4 COMMUNICATIONS AND 
TOURISM 396 , 328.0 312,026.0 708 , 354.0 
(Road infrastructure) (215,000.0) (131,759.0) (346,759.0) 
(Land communications) ( 49,633.0) ( 22,874.0) ( 72,507.0) 
(Sea communications) ( 61,906.00) ( 74,155.0) (136 ,061.0) 
(Air communications) ( 46,789.0) ( 62,741.0) (109 ,530.0) 
(Post and telecommuni- 
cations) ( 7,500.0) ( 17,622.0) ( 25,122.0) 
(Tourism) ( 15,500.0) ( 2,875.0) ( 18,375.0) 
5 TRADE AND COOPERATIVES 31,560.0 13,405.0 44 ,965.0 
(Trade) ( 15,060.0) ( 225.0) ( 15,285.0) 
(Cooperatives) ( 16,500.00) ( 13,180.0) ( 29,680.0) 
6 MANPOWER AND TRANS- 
MIGRATION 269 ,079.5 29,997.0 299,076.5 [sic] 
(Manpower) ( 22,739.5) ( 3,938.0) ( 26,677.5) 
(Transmigration) (246,340.00) ( 26,059.0) (482,403.0) [sic] 
7 CITY, VILLAGE AND 
REGIONAL DEVELOPMENT 458 ,843.0 23,560.0 482 ,403.0 
8 RELIGION 31,714.0 ~ 31,714.0 
9 EDUCATION, YOUNG GENERA- 
TION, NATIONAL CULTURE, 
AND BELIEF IN THE AL- 
MIGHTY GOD 524 ,683.0 49 ,954.0 574,637.0 


(Public education and 
young generation) 


(468,922.0) 





( 45,379.0) 


(514,301.0) 





Number 


(1) 


10 


ll 


12 
13 


14 


15 


16 
17 
18 


Source: 


6804 
CSO: 


DRAFT DEVELOPMENT BUDGET, 1980/81 
BY SECTOR AND SUBSECTOR (Contd) 


(Millions of Rupiah) 


Sector/Subsector 
(2) 





(Service education) 
(National culture and 
belief in the al- 
mighty God) 


HEALTH, SOCIAL WELFARE, 


WOMEN'S ROLE, POPULA- 
TION, AND FAMILY 
PLANNING 


(Health) 

(Social welfare and 
women's role) 
(Population and family 
planning) 


PUBLIC HOUSING AND 
RESETTLEMENT AREAS 


LEGAL SECTOR 


NATIONAL DEFENSE AND 
SECURITY 


INFORMATION, PRESS, AND 


SOCIAL “OMMUNICATION 


SCIENCE, TECHNOLOGY, AND 


RESEARCH 


(Science and technology 


development) 
(Research) 


GOVERNMENT APPARATUS 
WORLD DEVELOPMENT 
NATURAL RESOURCES AND 
ENV [RONMENT 

TOTAL 


1980/81 Draft Budget 


4213 


Rupiah 
(3) 


( 37,041.0) 


( 18,720.0) 


160, 405.0 
(102 ,455.0) 


( 31,950.0) 


( 26,000.0 


108 ,521.2 
52,706.0 


250 ,000.0 
27,197.0 
77,745.0 

( 11,750.0) 
( 65,995.0) 


147 ,632.5 
143,920.1 


131, 333.0 


3,591,300.0 


30 


Project Aid 
and Export 
Credits 





(4) 
( 3,950.0) 


( 625.0) 


36, 160.0 
( 21,754.0) 


( 781.0) 


( 13,625.0) 


32 ,340.0 


136 ,890.0 
5,690.0 
9,546.0 

( 1,937.0) 
( 7,609.0) 


16,950.0 
35 ,590.0 


15,979.0 


1,436,400.0 


Total 
(5) 





( 40,991.0) 


( 19,345.0) 


196 ,565.0 
(124,209.0) 


( 32,731.0) 


( 39,625.0) 


140 ,861.2 
52,706.0 


386 ,890.0 
32 ,887.0 
87,291.0 

( 13,687.0) 
( 73,604.0) 


164 ,582.5 
179,510.1 


147,312.0 


5,027,700.0 





INDONESIA 


FOOD SHORTAGE IN EAST NUSATENGGARA 
Jakarta KOMPAS in Indonesian 26 Nov 79 pp 1, 9 


[Text] The food shortage which struck several East Nusatenggara regen- 
cies some months ago has reached Ngada regency one of the best rice- 
producing areas in East Nusatenggara. The price of rice has reached 300- 
325 rupiahs per kilo, and corn 125-150 rp per kilo. Supplies of sweet 
potatoes, a food usually eaten by the local population during a time of 
shortage, have been exhausted. Because of this in some villages the 
people are starting to eat mangoes. 


KOMPAS sources say the food prices will definitely not go down, but will 
continue to rise until the harvest season which begins in March-April, 
1980. 


The head of Boawae subdistrict, Dr Hendrik Nio who was contacted by KOMPAS 
said that several villages in his district need urgent assistance in order 
to prevent a disaster because of food shortages. Hendrik Nio quoted 

Dr Chaerul Yole, head of the public health center in Boawe, who said there 
were symptoms of dropsy caused by malnutrition in the Gero Dhere village. 
As yet there is no detailed report about this situation. However some of 
the 1,852 inhabitants suffer symptoms of dropsy. 


On November 25, when KOMPAS was in the Gero Dhere village, the people wcie 
eating mangoes. Simon Seke, former head of this village said that the 
villagers had been eating mangoes since September 1979, and that the sup- 
plies of sweet potatoes were gone because the people had been eating them 
since February 1979. 


One is not surprised that children and women as well as men gather mangoes. 
The ripe ones are eaten immediately and the green ones are cut up and 

dried for future use. According to Simon the food crisis in this area 

has been reported time after time to the district and regional government. 
Efforts to change the situation have not yet taken place. There was some 
government help, said Simon, but the money was used to build a small bridge 
and plant shrubbery which did not meet the real needs of the people. Simon 
said that the villagers are skilled in growing rice on dry fields but not 
on irrigated fields. 
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Information programs sponsored by IPP (Pancasila Agricultural Group) 

have been held, but the information provided is of little use since the 
villagers do not have any rice, corn or other food-crop seeds. The local 
government has never provided any seeds. 


The subdistrict head, Hendrik Nio's final summary was that the food 


crisis was caused by the mistakes of the residents and the regional 
government. 


9556 
CSO: 4213 
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[INDONESIA 


FOOD SHORTAGE IN BALI 
Jakarta KOMPAS in Indonesian 1 Dec /9 p 1 


[Text] Lt ie estimated that more than 10,000 people of Kubu subdistrict, 
Karangasem regency in Bali do not have enough food at this time. Details 
are not yet clear as to whether their situation falls in the category of 

4 potential food shortage or an actual food shortage. 


The most recent data compiled by KOMPAS indicates that approximately 500 
families have reported to the subdistrict that they are short of food. 
Meanwhile 95 percent of the 695 families in Banjar Pedahan village heave 
no food supplies and some have had no food supplies since last month. 
The village lies on the slope of the mountain and is part of the area 
that is most vulnerable to food supply shortages. 


in order to help relieve the people's suffering, the Balinese government, 
via the Karangasem Government, has given a Toyota jeep and four drums to 
haul water. November 26 they distributed 5 tons of rice for them. 


The officials of Kubu subdistrict who distributed the rice also counted 
the number of persons who were short of food and found that as of 2% 
November there were 500 families that did not have sufficient food. This 
number will increase because many have been forced to eat banana stalks, 
which also are used as fodder. 


The KOMPAS source in the regional government of the province of Bali said 
the food supply for aiding the resideits of the Kubu district was suffi- 
cient until they would start harvesting. 


Kubu subdistrict lies on the north slope of Mount Gunung Agung, has a 
population of 36,000, and covers an area of 175 square kilometers. When 
the volcano erupted in March, 1963, lava, ashes and rocks swept over almost 
the entire region of Kubu. 


9556 
CSO: 6213 
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INDONESIA 


SAGO EVALUATED AS RICE SUBSTITUTE 
Jakarta KOMPAS in Indonesian 22 Nov 79 p 12 


[Text] Gradually sago as the main food staple for the people of East Indo- 
nesia is becoming less popular. The people are beginning to use rice 
instead of sago. According to an official in the office of the Governor 

of the Irian Jaya Province, from among the Iryan Jaya population, totaling 
about 1.1 million, only about 30 percent use sago as their primary food 
source, 


Changing from sago to rice would not be of such concern if we had a sur- 
plus of rice. The fact is that every year Indonesia imports rice. 


An agricultural expert with extensive experience in examining the food 
situation said to me at one time, that with any type of methods used, 
either intensification a@ expansion, it would still be impossible to pro- 
vide sufficient food for us. 


The decision of the minister of research and technology to research sago 
as a potential food source that is promising, is indeed wise. Prof Satari, 
a well-known agricultural expert from Bogor has been given this task. 


According to Satari, who traveled with the minister of research and tech- 
nology's group to Maluku and Iryan Jaya at the beginning of this month, it 
is hoped that through research, sago can remain the main food source for 
this region. “At least sago can be used as a source of food during a 
period of emergency,” he said. 


Satari confessed that the nutritional value of sago is not equal to that 
of rice. However, with certain vitamin injections in the sago the nutri- 
tional level can be brought up to that of rice. This vitamin injection is 
not a difficult process, he said. Until now very little research has been 
done on the wild sago that grows there. 


Engineer Hiasroel Thayeb, an agricultural ex,ert from BATAN (National 


Atomic Energy Agency), has investigated a type of yeast intended for 
bread making from sago flour. The flavor is as good as that of wheat 


3 








bread. Until now the yeast was used only for wheat bread. His motivation 
in checking into this was the prospective challenge that sago represents 
for the future, 


He eatimates that sago could meet the basic food needs of all the Indo- 
nesian people if it were planted over an area equivalent to the size of 
Weat Java. 


Sago has been ignored and no one knows how much land is now being used 

for ite cultivation. The Governor's office in Irya couldn't give an esti- 
mate. The figures available are so different that one can't accept then. 
Some reports give 278,000 hectares, others as high ase 1 million hectares. 
llowever, it ise clear that sago grows abundantly in Maluku and Irian Jaya. 


We should not think that sago could not be an answer to the people's food 
requirements for the future. We must not rely only on rice. Some day our 
people will be forced to use a food substitute for rice and this could 

quite likely be sago, which until now has not yet received much attention. 


9556 
CSO: 4213 


3% 





LNDONES IA 


UNUSED DEVELOPMENT FUNDS BECOMING AN ISSUE 
Jakarta MINGGU MERDEKA in Indonesian 23 Dec 79 p 1 
[Article by Fritna Nugraha: "SIAP Funds are Spotlighted"] 


[Excerpts] SIAP (unused development funds) accumulated in various Level I 
regions will boomerang against the governors involved. Total SIAP funds in 
Indonesia were estimated at 50 to 100 billion rupiah. It is possible that 

a number governors will be replaced because they have been caught up in these 
funds. 


The problem involving SIAP funds is being handled by legislative bodies in a 
number of Level I regions. The Level I DPRDs [regional legislatures] of West 
Java and Maluku, the Special Capital Region of Jakarta DPRD, and other DPRDs 
already are active in shedding some light on the fund problem. 


According to a MINGGU MERDEKA source in Jakarta, 12 billion rupiah have been 
hoarded in that city, and 34 billion in West Java and more than 1 billion or 
25.06 percent of the development funds of the Level I region of Maluku have 
not been used. 


ine MLNGGU MERDEKA source explained that in several Level | regions attention 
~as called to SIAP funds that were passed to financial angels through well 
onducted cooperation between persons responsible for maintaining the budget 
for development funds and these persons. Development funds not used for 
levelopment were loaned to them at a monthly interest rate of 10 to 15 percent. 


No Little amount of money was borrowed by contractors who later were awarded 
teuders. Many contractors became interested in this money because of the very 
simple loan procedures used compared with the slow and complicated procedures 
employed by banks. Contractors who sought money from these financial angels 
were granted SPK (work order certificates) for projects for which tenders had 
been awarded. Other parties given the use of SIAP funds were owners of gold, 
electronics, motor and automobile, and other shops or businessmen dealing in 
luxury items. 


Several factors account for the hoarding of SIAP funds. First, the difficulty 
in deciding on project sites. Second, the wrong decisions made on project 
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sites. Third, incapability of the governor involved to make use of development 
funds, Fourth, underhanded activities on the part of leaders for their personal 
benefit whereby development funds that should have been used for development 
were consciously permitted to accumulate because they could be loaned out at 
high interest rates by these leaders. 


Other than the individuals who spoke up about the SIAP funds, rumors have 

also been circulating that several governors, both those assigned to Java 

and those assigned outside Java, would be replaced. One of the reasons given 
for their replacement was that the governors involved were misusing SIAP funds. 


According to the MINGGU MERDEKA source, who is to be replaced and when the 
replacements will take place is to be taken up by Minister for the Reform of 
the State Apparatus Sumarlin and the minister for home affairs in the near 
future, The results of their investigation will be submitted to the president. 
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INDONESLA 


DIVIDED OPLNLONS ON RESUMPTILON OF CHINA TLES 


BUSINESS TIMES in English 22 Jan 80 p 6 
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INDONESIA 


CRITIQUE OF FOREIGN, DOMESTIC INVESTMENT POLICIES 
Jakarta KOMPAS in Indonesian 29 Dec 79 pp 5, 13 
[Article: "We Are Too Passive" ] 


[Text] The policy of the previous government in the investment sector 

was indeed different from that of the government now. The previous govern- 
ment wanted to hold down the entry of foreign capital at that time. Now 

it is the reverse. Foreign capital is given too much emphasis. 


But of course there is a good side and a bad side. The good side is that 
we can use foreign capital and technology on a broad basis. The weakness 

is that foreign capital investment in Indonesia only has profit as a motive. 
And this is not always in accordance with our desires. 


Thus the words come out slowly from Sutikno Slamet who, just 3 days ago 
[26 December], celebrated his 65th birthday. He was recalling the history 
of investment in Indonesia. In 1953 he was chairman of the committee 
preparing the draft law on the investment of foreign capital. The defini- 
tion used in the present foreign capital investment law was taken from the 
former law, he says. In the government at that time he was Treasurer 
General of the Ministry of Finance, 4 years before he became Minister of 
Finance. In his view, in applying the law on foreign capital investment 
(1967) we are now too passive. The government provides direction, incen- 
tives, and an indication of limits. But in practice all of this is still 
turned over to the foreign capitalist. 


rhis is reflected from what we now obtain in Indonesia, after the foreign 
capital investment law has been in effect for more than 10 years. The 
production of goods in Indonesia only involves a few categories. We are 
being used by foreign capital to sell their produced goods in Indonesia. 

In fact, we can make agricultural tractors and so forth as products which 
are more fully Indonesian. But because we began by opening the door to 
anyone at all and all of them began with a couple of items, now we are 
confused in choosing which one can be developed as a national type vehicle. 


If we want to stimulate the investment of foreign capital to serve Indo- 
nesian interests more fully, this passive attitude must be changed. We 
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must hold the initiative, by determining the sector of operation and the 
location of the project for the foreign capital which enters the country, 
then by seeking the foreign investor which is suitable to enter. It is 
not difficult to look for the owners of foreign capital, who are seeking 
places to invest their capital. And they are active in several sectors 
of activity. If they need a domestic partner, we can also be active in 
looking for a partner who, we believe, will fit the project involved or 
the investor concerned. 


The essential element is not to allow the foreign capital investor to 
follow the free market in Indonesia. Because freedom to follow the market 
will only provide a temporary profit for us. Meanwhile, what we want is 

a long-term profit. We have not yet learned this from the free market. 


Such an attitude will not make the foreign investor stay away from Indo- 
nesia, says the retired civil servant who is now occupied as representa- 
tive of the Banque National de Paris. In this position he can speak at 
length regarding prospective foreign investors who are seeking information 
regarding opening a business in Indonesia. 


If an active attitude must be shown towards a foreign investor, then to 
attract a domestic investor that attitude must be expanded still further. 

He said that state leadership is needed so that the growth of PMDN (invest- 
ment of domestic capital) will go well. As is the case with foreign capital 
investment, domestic capital investment can be directed for the long-term 
needs of the Indonesian nation. 


The weakness now is that PMDN has not yet succeeded in educating our people, 
who are not yet a people with a strone merchant/industrialist background. 
For that reason the state must become involved in order to create indige- 
nous businessmen and industrialists. We do not need to fear being accused 
of being in conflict with "market forces."" The difference between the state 
and the people does not have to be too sharp, as in the developed countries. 


Seen from the point of view of the banks, credit is only provided to those 
who already have experience in business. Indonesia only has a few indige- 
nous inhabitants who are experienced in business. For that reason the task 
of providing credit should not be entrusted only to banks but rather to 
other institutions. 


In this connection he said that the strength of the non-indigenous community 
in Indonesia lies in the fact that their family life is a good business 
education institution. From the time they are small the non-indigenous 
children are taught to engage in business. Our indigenous people have not 
yet organized their families in that way. Formal education in business 

is really only an addition, to equip the commercial spirit resulting from 
family education. 





Many Indonesians have the basic idea. But a basic idea remains a basic 
idea, which cannot be set in motion, Imagination is indeed necessary, 
but this is not enough. Besides imagination we need firm character, 
diligence, willingness to take risks, always keeping one's word, etc. 


Seen from the structural characteristics of our economy, our way of thinking 
is behind the times. The people of the world will be short of food, and 
food is not harvested by a factory but rather by the agricultural sector, 
Therefore, in the matter of investment it is agriculture which must be 
developed. If people talk about the structural weakness of the Indonesian 
economy because it does not have factories, that view, according to Sutikno 
Slamet, is just nonsense. Now many countries want to return to agriculture, 
and investment is directed towards agriculture. However, what is developed 
should not just be rice. 


Seen from the point of view of job opportunities, the estate agricultural 
sector and housing can be chosen as economic sectors which need to be 
stimulated. The estate agricultural sector needs large amounts of capital 
and a long period of time. The foreign capitalists can be used in large 
numbers in this sector, provided that there are sufficient guarantees from 
the point of view of large-scale capital and the long period of time which 
is needed. The housing sector has a large "backward linkage.” In Japan 
1.5 percent of the total population works in the housing sector, but so 
that the housing sector will grow, it is necessary to have a cost system 
which fits in with the purchasing power of the people. The National 
Housing System, with the BIN [State Savings Bank], is a good beginning. 
But this help is still far from sufficient for the housing sector to be 
able to develop more quickly. And here national private business can play 
a very large role. 


To assist private investment, a non-bank financial institution is needed, 
alongside banks like Bapindo [Indonesian Development Bank]. It is a pity 
that in Indonesia there are not yet many non-bank financial institutions 
which can function like that. There is a national enterprise with the 
name UPINDO, International Development Corporation. One other, the IFC 
(International Finance Corporation) is affiliated to the World Bank. And 
a third is the Private Development Finance Company of Indonesia (PT PDFCI) 
which was only established in 1973 and began operation in 1974. 


This institution was established after discussions between the government 
and the Bank of Indonesia. Staffing and training were assisted by the 
Bank of Indonesia. At the beginning there were four foreign experts who 
were assigned from the World Bank to that institution. Now, all of the 
staff are Indonesians, says Sulaksono Suparto, Managing Director and 
Chief Executive. 


An institution like this does not come under the basic banking law and the 
regulations for applying it, and for that reason can smoothly provide help 
to private enterprises. It does not have to have guarantees, providing it 











has the courage to provide help. And this help is provided in the form of 
credits as well as equity. 


The purpose of PDFCI help is: credits are paid back as usual, equity is 
sold back to the firm which is provided assistance, or sold to private 
persons of indigenous origin, or on the capital market. But until now no 
equity has yet been sold by the PDFCI, because this institution is still 
new and has not yet been in operation long enough to sell the shares 
involved. 


This institution gives assistance in three categories: that is, in the 
manufacturing sector, private estates and the wood-carving industry, by 
trying to strengthen the position of indigenous people. To this end it 
gives help to enterprises which, according to the guidelines of the Bank 
of Indonesia, are categorized as indigenous. Non-indigenous enterprises 
can only be helped if they wish to admit indigenous people, on the under- 
standing that the indigenous element must be sufficient to be meaningful, 
for example, 20 percent. Apart from that the PDFCI only sells equity to 
indigenous people (if, later on, the time comes to sell shares). 


According to Sulaksono Suparto, indigenous investment in Indonesia in general 
has a capital structure which is not good. This means that too much capital 
is in the form of loans and only a very small portion is in the form of 
shares of the entrepreneurs. This is a sign of weakness. A good capital 
structure has credits to a maximum of 60 percent and equity capital (shares 
of the entrepreneurs who set up the industry) at a minimum of 40 percent. 


In order to manage national investment, most of which is weak in capital 
and management, Suparto proposes the establishment of a special institution 
which would act in terms of equity. Because holding equity involves a 
large risk. Bank credit must have guarantees, because that is safer. But 
equity has no guarantee at all. It depends on the reputation of the firm 
which is helped. However, there are many national firms which need capital 
assistance in the form of equity. Because equity does not require repay- 
ment of interest, for that reason it is not much of a burden. 
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INDONESIA 


FORELGN TRADE FOR 1979 EXCEEDED EXPECTATIONS 
Jakarta PELITA in Indonesian 29 Dec 79 p 6 
[Acticle: "Indonesia's Foreign Trade Continued To Increase in 1979") 


[Excerpt] In 1979 Indonesia's foreign trade exceeded expectations in both 
volume and value thus illustrating the success of the government's policy 
for stabilizing the domestic economy. On Thursday afternoon [27 December] 
in Jakarta, Dr Suhadi Mangkusuwondo, directior general for foreign trade, 
said that during the first 9 months of 1979 (January to September) exports 
amounted to 77.246 million tons, valued at $11.198 billion, or an increase 
of 33.6 percent over the same period in 1978 when they were valued at $8.379 
billion for a volume of 73.808 million tons. 


On the other hand, imports dropped about 1.5 percent from $4.944 billion for 
the period January to September 1978 to $4.871 billion for the same period 
for 1979, 


A trade picture of this sort meets the intent and goals of the KNOP 15 
[i5 November devaluation] policy which was aimed at supporting exports and de- 
pressing imports. 


"We are happy that exports of non-oil commodities were far higher than had 
been estimated initially for the first 9 months of this year," Director 
General Suhadi said. 


Originally exports of non-oil and natural gas commodities were estimated to 
increase only by some 20 percent. Apparently they increased by more than 
50 percent, from $2.879 billion for the period January-September 1978 to 
$5.189 billion for the same period in 1979. 


This extraordinary increase was due mainly to two mutually dependent factors, 
namely higher prices on the foreign market and the direction provided by 
export incentives created under KNOP 15. 


Another factor was the government policy issued in support of export growth 
under which export certificates were granted in particular for industrial 
products and import duties were lowered on pasic and support materials. 





Ltems whose export value increased during the first 9 months of 1979 were 
timber whose value rose about 81 percent, rubber whose value increased by 46 
percent, coffee whose value increased by 35 percent as well as electronic items 
and readymade clothing. 


Suhadi Mangkusuwondo, director general of foreign trade, said Indonesian im- 
ports not only dropped in value but their composition also changed. Imports 
of consumer goods decreased greatly in 1979 compared to imports of other 
types of commodities. 


By way of illustration, during the first 7 months of 1979 (January to July) 
imports of consumer goods dropped 35.6 percent and capital goods by about 12.9 
percent. On the other hand, imports of basic and support materials rose 18.3 
percent. 


This means that Indonesians began to use domestically produced items a great 
deal more than imported items. Industries that use imported basic and sup- 
port materials continued to increase this activity. 


The drop in imported capital goods indicater that some investment in the 
industrial sector was postponed. It is also possible that some industries 
began to shift to the use of labor intensive procedures. 
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INDONES 1A 


SURCHARGE ON SOME OIL], EXPORTS TO JAPAN, UNITED STATES 
Jakarta KOMPAS in Indonesian 11 Jan 80 pp 1, 12 
(Article: "Collection of Surcharge on Indonesian Oil to Japan Approved") 


[Text] Pertamina on Thursday [10 January] did not deny a report from Tokyo 
which stated that Indonesia will raise the surcharge on a portion of the oil 
which 1s sold to Japan, beginning 1 January. 


lhis matter is the result of a discussion we have had with customers in 
‘apan, and the surcharge will be reviewed every month in accordance with 
market developments, states an official of Pertamina who would not allow 
his name to be mentioned. 


The report from Tokyo states that the surcharge for January will amount 
to $11.30 per barrel, which will be collected on 40 percent of all of the 
Indonesian oil sold to Japan. 


The UPL office in Tokyo states that the increase in the surcharge will make 
tue price of Indonesian oil, on the average, amount to $32 per barrel, or 
an increase of 16 percent from present levels. In this connection the 
official price of Minas crude oil, the type which accounts for the largest 
proportion of Indonesian oil, now is $27.50 per barrel. Thus, when the 
$'1.30 surcharge is collected, the price of Minas crude will become $38.80 
per barrel. 


fhe source quoted by UPI in Tokyo also stated that Pertamina will further 
collect a 16 percent surcharge on Indonesian LNG which is sold to Japan, 
effective | January. 


(indonesian crude oil accounts for 15 percent of all oil imported by Japan. 
From April to September last year, Japan purchased about 20 million kiloliter 
of Indonesian oil. 

Not Only Japan 

Ihe Pertamina official involved explained that the collection of the surcharge 


would not only be in effect for purchasers in Japan but would also affect 
some purchasers in the United States. 
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"Between 20 and 25,000 barrels per day of Indonesian o11 which is sold to 
the U.S. will also be affected by this increased price," he said, 


This matter, he said, is "the result of a joint position" of Pertamina and 
ite foreign customers, and the seize of the surcharge was determined on the 
basis of an understanding and agreement with the customers. 


"In an international oi] market situation like the present, we must use our 
bargaining position, which is now strong. This ise indeed rather special. 
Usually, a surcharge is collected on oll which is not yet contracted for, 
but we can collect this premium price, although the total amount of oll 
promised to Japan is less," he added. 


in 1979 Pertamina promised a supply of oil to Japan at about 370,000 barrels 
per day. In 1980 the figure has declined to 300,000 barrels per day. 
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LNDONESLA 


OLL, PRODUCTION EXPECTED TO DROP 
Jakarta KOMPAS in Indonesian 27 Nov 79 p 2 


(Text) Piet Haryono, the director of Pertamina says that Indonesian oi] 
production will most likely drop from 1.6 million barrels per day to 1.5 
million barrels per day in 1980. This is due to the fact that during the 
last 4-5 years oil exploration has been stopped. Addressing members of 
Parliament's fourth commission last Monday, Piet Haryono said that in the 
next 5 years we hope to increase our oil production because the climate 
for foreign investment in oil is very favorable. Foreign investments 
have reached 36] million U.S. dollars this year in contrast to 260 million 


U.S. dollars in (1976), 175 million U.S. dollars in (1977) and 237 million 
U.S. dollars in (1978). 


the number of exploratory wells drilled by foreign contractors up to 

July of this year are 144. This is much larger than the number of explora- 
tory wells drilled in 1977 which was 83 and in 1978 it was 115. Seismic 
testing this year was carried out over an area totaling 20,000 km2. In 
1976 it was 19,000 km2 and in 1978 it was 10,000 km2. 
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INDONESIA 


NEW OLL WELLS BROUGHT IN DURING 1979 
Jakarta PELITA in Indonesian 4 Jan 80 p 6 
[Article: “Eight Oil Wells Brought In During 1979") 


{Excerpt} During 1979 Pertamina along with its contractors brought in eight 
new oil wells in various parts of Indonesia which produced more than 22,000 
barrels of oil daily. 


According to data received from Pertamina, the eight wells are Paitan No 1 
brought in by Kalasiatic and Topco in Riau, which produced 1,349 barrels a 

day; the Tugu Barat No 1 well in Pertamina Region III in Cirebon, producing 
1,992.6 barrels a day; the MOI well brought in by Petromer Trend in Irian 

Jaya, producing 6,249 barrels a day; the Kuala Simpang Barat No 1 well 

(Brandan depot), producing 3,000 barrels a day; Rokiri (Riau) brought in by 
Caltex, producing 480 barrels a day. Further, there is the well offshore North 
Sumatra brought in by Mobil Oil, producing 4,000 barrels a day; the Dusun No 1 
well (located north of the Pakning River refinery), brought in by Kalasiatic 
and Topco, producing 4,047 barrels a day, and the Harapan No 1 well (located 

40 kilometers southwest of the Duri Riau field), brought in by Caltex, producing 
1,473 barrels a day. 


The well at the Tugu field began producing toward the end of December 1979. 
Therefore, the crude oil production of the Pertamina Exploration/Production 
Unit III rose about 20 percent to an average of 26,000 barrels a day. 
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INDONESIA 


PRODUCTION BEGINS AT TUGU OILFIELD IN WEST JAVA 
Jakarta KOMPAS in Indonesian 31 Dec 79 pp 2, 3 
{[Article: "Tugu Oilfield Begins to Produce") 


[Text] The production of petroleum by Pertamina Exploration/Production 
Unit LII at the end of December of this year increased by about 20 percent, 
and reached an average of 26,000 barrels per day with the beginning of 
production in the Tugu oi] field in the district of Cikedung, regency of 
Indramayu, West Java. 


fhe regional coordinator of Pertamina district III, Sugino Hadinoto, in 
his statement to the press in Jakarta on Saturday [27 December], stated 
that the production of oil in the Tugu field at this time is only being 
taken from three wells, achieving an output of about 600 barrels per day 
per well. 


Production from the Tugu oil field, it is hoped, will increase in the future 
by continuing the boring and development in an area of 50 square kilometers. 


Pertamina Exploration/Production Unit III up to the present has drilled 
five wells in the Tugu oil field and in the near future production will 
be increased, from a total of 10 wells. 


The oil production of the Tugu field will be transported through a pipeline 
18 kilometers long, whose construction must be completed by Pertamina from 
fugu to Cemara. Then, together with the oil produced at Cemara, it will 

be pumped to the Balongan export terminal on the shore of the Indramayu 
River, through a pipeline 30 kilometers long. 


Pertamina Unit III is also in the process of building an oil pumping station 
to pump oil produced from the Tugu field to the export terminal which, it 
is hoped, will be ready next March. 


The first well drilled by Pertamina was completed on 2 December 1978, and 
new oil reserves were found in this field in the first quarter of 1979. 
The oil which flows from the Tugu field has a specific gravity of 40 
degrees API, which makes it a light oil, at a depth of 800 to 900 meters. 
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The leader of Unit III, Dr Pulunggono, states his group will continue to 
carry on an increased number of drillings in order to know for certain the 
total ofl] reserves. He said that the Tugu ofl field certainly can produce 
in an economic way. 


Answering questions, Pulunggono declared that from the time seismic explora- 
tion was carried out until the ofl flowed, the investment which was made 

in the Tugu field was about $7.4 million, which was obtained from the 
Pertamina budget itself. 


The investment involved seismic investigation for 3 months, at a cost of 

about $600,000, the first exploratory well at about $2 million, and three 
production wells costing about $3 million. In addition $1.8 million were 
spent for connecting the pipeline and construction of the pumping station. 


Regarding the oil production target of Pertamina Unit III, which covers 
the oil fields of Jatibarang, Cemara, and Tugu, it was stated that produc- 
tion per year had been determined to be seven to eight million barrels. 


However, with the beginning of production the Tugu oil field is showing a 
tendency to increased production. Pulunggono is convinced that in the years 
ahead this production target will be exceeded. 


He said that in 1980 Pertamina area III has a broader work plan with the 
carrying out of exploration borings at Pemanukan, North Cilamaya, and 
South Cilamaya, all of them in West Java. 


Besides that, Pertamina region II{ next year will expand its activity with 
exploration borings carried out in East Java, that is, in the Kujung, 
Jatirogo, Purwodadi, and Dermawu, using credits from Japan. 


Regarding the prospects for oil in East Nusa Tenggara, which also is part 
of the area of activity of Pertamina Unit III, Dr Pulunggono pointed to 
East Timor as the only area in the region which is known to have oil 
reserves. 


He added that Pertamina has undertaken a review of the situation in East 
Timor, especially near Suai and Aliambata, where old, abandoned oil wells 
were found. "The wells, it is believed, were drilled in 1970/71," he 
said, adding that to begin drilling for oil in this area more detailed 
exploration will still be needed, in order to be sure of the situation. 
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INDONESIA 


REVIEW OF CAPITAL INVESTMENT IN MINING SECTOR 
Jakarta KOMPAS in Indonesian 29 Dec 79 pp 5, 13 


(Article by Prof Mohammed Sadli, former Minister of Mining: "Capital 
Investment in the Mining Sector" ] 


(Text] Developments in the mining sector often must be distinguished 
between the oil and natural gas sector and the general mining sector. 
Each has its own characteristics. 


Exploration and exploitation activity in the oil and natural gas area is 
again moving smoothly, following a downturn of activity, beginning in 1976. 
fhe downturn in activity after 1976 was caused by two circumstances. The 
first circumstance arose within the country, namely the review of formulas 
for decreasing and dividing profits. This was very much to the advantage 
of the government (which at the time needed an increase in receipts to 
protect against the Pertamina disaster). However, the cash flow (total of 
amortization and profit) for the foreign contractors narrowed very much. 
As a result, they reduced their expenditures for exploration. The second 
cause was international, that is, at the time the oil market was rother 
soft, and there was an excess of production. 


As a consequence of the events in Iran, all of this has changed. The 
production of oil in Iran has fallen by three million barrels a day or 
possibly more, and future production is also not certain. Although there 
are other OPEC countries which have increased production, like Saudi Arabia, 
the balance between supply and demand still became uncertain and unsteady. 
There are oil-importing countries which have gone into the spot market to 
increase their petroleum reserves, and all of this has increased the price 
of ofl in 1979 by between 50 and 70 percent, depending on which prices are 
looked at. 


In view of rising prices and symptoms which now are being called the second 
oil crisis, interest in exploration is increasing, in Indonesia as else- 
where. Indeed, it is very possible that a part of prospecting money which 
usually went to the Middle East is now induced to go to Indonesia. 








The increase in interest and in allocations for prospecting has not yet 
brought with any certainty an immediate increase in production. Our oil 
production has been going down since 1978, although not by much. For 
example, in 1977 the average prod ction was about 1.7 million barrels per 
day, in 1978 a little above 1.6 million barrels per day, and in 1979 a 
little under 1.6 million barrels per day. By contrast the production of 
natural gas has increased. 


O11 circles estimate that the production of new oil will go up again at 
the beginning of 1981. After that, production will increase again in a 
more orderly fashion. 


The decisive dimension in the petroleum sector is the exploration budget. 

The investment budget for increasing production or for beginning new produc- 
tion from a new field is usually far larger, but it depends on the results 

of exploration. Exploration itself is like any effort to make a profit. 

One can spend tens of millions of dollars without finding anything. However, 
it can be stated from experience that, on the average and on a crude basis, 
to find a barrel of oil it takes more or less one dollar [of investment in 
prospecting}. 


Each year our production is about half a billion barrels. Therefore, in 
effect every year there must be found the same quantity of oil. Thus, a 
good exploration budget would be about $500 million per year. It is pos- 
sible that $400 million would be enough, if enough exploration is carried 
on in areas which are not so difficult, such as in the on-shore Pertamina 
areas. The figure of $400 million has not yet been reached, but it is 

close enough, and there are good prospects that it will be reached later. 


If the circumstances affecting petroleum have improved, the circumstances 
affecting general mining are still rather unencouraging. Since the period 
of the Second Five-Year Plan, there really has been no new activity in the 
general mining sector, except by firms which are already established or 
which have already entered the country. 


There are two reasons for this: there is a domestic cause and an inter- 
national cause. The domestic cause is the tightening of the conditions 

of Work Contracts [Kontrak Karya| from what is called Second Generation 

K. K. to Third Generation K. K. The contract conditions now are more 
profitable for the goverrment; conversely, they are less profitable for the 
contractor-investor. In practice, there only one big firm has entered 

into a Third Generation Work Contract. This is the Rio Tinto which up to 
now has found no commercial reserves. There are a few small contractors, 
from the Asian region, but it cannot be hoped that they will be capable of 
spending much capital for exploration of a profitable character. 


The international cause is the world recession and the excess capacity 
found in the mining of copper, nickel, bauxite, and so forth. Other inter- 
national symptoms, that is, continuing inflation which greatly increases 





Investment costs, also are causing mining firms, even the very large ones, 
to think long and hard as to whether they will undertake an investment of 
capital now or wait. Rather, consortiums are often needed now to divide 
the burden of sharply rising capital investment. The customary practices 
of consortiums are new, so that things are still difficult. 


Because gigantic multinational firms are still rather averse to making 
large new investments, at some time there will certainly be a shortage of 
production and of supply. It is believed that this will occur in about 
1983, 


[f we want to be ready for that year, decisions for the investment of capi- 
tal must be made in prior years. It appears that very large firms are 
still rather reluctant to invest in Indonesia. On the other hand they are 
already more active again in Australia. What is the difference. In 
Australia the requirements for new investment are usually less, because the 
infrastructure is already in place or, as is often the case, the government 
prefers to undertake it. 


In Indonesia the infrastructure is a burden for the investor. Further, 
multinational firms seem concerned to see the development of "economic 
nationalism” in Indonesia. On the one hand, the government states that 
foreign capital investment is still needed. On the other hand, the foreign 
investors see conditions of work tightened several times and often on a 
unilateral basis. Although the government has reasons which make sense 
ind are valid, the feeling of security for the investor is not increasing. 
If the government still wants to increase the incentives to enter without 
softening the conditions, it can still do so, for example through invest- 
ment of government capital in, among other things, developing the infra- 
structure. With luck, more oil will come, and such investment can be 
considered, 


without finding new reserves, only those which are already known can be 
developed. For example, the alumina project on Bintan and the nickel 
project on Gag Island. Later, new prospects can be found, like copper by 
Aneka Tambang, coal (for export) in East Kalimantan (which has already 
been prospected by several foreign firms). 


Regarding the investment of capital in the mining sector, there are some 
characteristics which we need to understand. First, the requirement for 
capital is very great. This means that only foreign contractors or state 
mining enterprises (with the help of government capital) are able to 

undertake it. The effect of broadening the opportunity to work is not much. 
Spreading out development on a geographic basis is good enough. To strengthen 
national ability to export has a good influence. Strengthening the domestic 
industrial structure will have its effect over a long period. For example, 

we have already had copper mines long enough, but copper for domestic needs 

we still have to import in its entirety. 


Indonesia indeed has potential profits in the mining sector. So, sooner 
or later we must develop this potential into a fact. 
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INDONESIA 


DOCTORS DEMOTED FOR PKI TIES AS UNDERGRADUATES 


Jakarta PELITA in Indonesian 28 Dec 79 p 3 


[Article: “Two Doctors in DISKESRA BMS Apparently were Involved with the 
PKI"’} 


[Excerpts] Two doctors in the Banyumas Regency People's Health Service were 
removed from their posts apparently after the Central Java Regional Special 
Executive Screening Team decided that there were indications that they had 
been involved with the PKI [Indonesian Communist Party] as members of a 
student organization under the PKI mantle during their student days. 


The investigation showed that Dr W, who up to now has been the chief of the 
Disease Section in the Banyumas Regency health service and Dr H, who has been 
the chief of a subdistrict People's Health Center, were catagorized as Group 
C2 political prisoners. 


According to a regulation on individuals involved in the PKI or giving indica- 
tion of PKI involvement and thus categorized as Group C2, such individuals 

are not permitted to hold leadership positions in a government service. How, 
ever, they may be permitted to hold other positions available to ordinary 
civil servants. 


Dr W is now assigned by his superior in the Banyumas Regency Health Service 

as a doctor for subordinate People's Health Centers in the Purwokerto environs 
while Dr H, the former chief of a People's Health Center, after handing over 
his position to a replacement, will serve as a doctor in the center or in a 
subordinate center. 


The investigation of the two doctors took a long time, but proof about the 
categories assigned to them became available only recently. Another doctor, 
Dr A, is also under investigation because he graduated from the University of 
Peking. 


Dr A practiced in Purwokerto and in several small towns around Purwokerto for 
a long time. 
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INDONESIA 


CONTINUING DECLINE IN NUMBER OF BIMAS PARTICIPANTS 
Jakarta KOMPAS in Indonesian 12 Jan 80 pp 2, 3 


[Article: "Participants in Bimas/Inmas Program Continue to Decline in 
Numbers" ] 


[Excerpts] Up to now it has not yet been possible to halt the decline in 
the number of participants in the Bimas/Inmas paddy program. In this 
connection the Bimas/Inmas program is intended to provide guidance and at 
the same time assistance in the farming sector, that is, in the form of 
credit, fertilizer, pesticides, seeds, and so forth. 


Further, the Bimas/Inmas paddy program has been turned by the Government into 
the backbone of the effort to increase production with a target of self- 
sufficiency in rice. 


The decline in the number of farmer participants in the Bimas/Inmas program 
began in 1974/1975, when it only reached 3,446,900 farmers, whereas in the 
previous year it reached 3,603,100 farmers. In 1976/1977 it declined again, 
only reaching 3,004,000, and in 1977/1978 it declined again, only reaching 
2,447,100 farmers. The year 1978/1979 was also worse, with 2,140,800 farmers 
remaining, or a loss of 1.5 million participants in the Bimas/Inmas program 
in the period of four years. 


This was the information from a KOMPAS source in the Department of Agriculture. 


He stated that the decline in participants in the Bimas/Inmas program also 
fitted in with the repayment of Bimas/Inmas credits (beginning with the 
planting season of 1977/1978 there were also Inmas credits), which has also 
experienced a decline. In 1974/1975 about Rp 53 billion were extended in 
credit, and the repayment of credit was about Rp 47.88 billion. 


Buc in 1976/1977 the difference between extension and repayment of credits 
»egan to expand, when the extension of credit was Rp 71.3 billion but the 
repayment of credit was only Rp 50.2 billion. Im the following year 
'1977/1978] the difference grew further, that is, Rp 62.5 billion in credits 





extended and repayment of only Rp 39.9 billion. And in 1978/1979 Rp 60.180 
billion were extended in credit and only Rp 24 billion were paid back. 


[t seems that the number of Bimas/Inmas participants has declined because 

of the large number of credit delinquents. In November, 1979, the Government 
decided to provide new relief to the farmers, so that the Bimas/Inmas program 
could expand again. 


Regarding the increase in production which considerably expanded in 1978, 
that is, from 15.87 million metric tons of rice in 1977 to 17.59 metric tons 
in 1978, he stated that the principal factor was the increase in the 

area planted, from 8.36 million hectares (1977) to 8.89 million hectares, 
since there was wet weather during the dry season. 


He said that the principal cause of the decline was the large number of 
poorly-educated farmers [petani gurem]. Almost 70 percent of the rice farmers 
are poorly-educated, owning or controlling on the average only 0.24 hectares 
of land per family. They suffer from low incomes and have limited opportuni- 
ties to work. They tend their fields and also work elsewhere, with the 

result that their harvests are unsatisfactory, and their Bimas credits are 
used to meet their daily living requirements. 


The Bimas/Inmas program will be continued and indeed wil] be increased. It 

is hoped that Bimas/Inmas participants will increase in numbers, so that the 
production of paddy will be better controlled and can be directed. The manner 
of providing credit relief and the target system still in existence, it is 
hoped, will be capable of increasing the number of Bimas/Inmas participants. 
However, it is clear that there are still structural problems among the 
farmers which will be difficult to overcome, that is, the problem of the 
poorly~-educated farmers mentioned above. 


The Government is beginning the Third Five-Year Plan and will work a larger 
amount of flooded rice fields. To accompany the Bimas/Inmas system, it is 
projected that in a period of five years 350,000 hectares of flooded rice 
fields can be opened up. Besides that the concept of planting food on 
agricultural estates (Estate Food Program) will be launched with the 
private sector, under which the entrepreneur, besides preparing estates for 
the production of paddy, will be permitted to plant other food crops like 
soy beans, corn, sorghum, and other, more commercial foods. 


One form of help for these entrepreneurs, for example buying the rice 
produced at the imported price, has also been considered by the Government. 
Because it is known that opening up rice estates at this time still involves 
loss, when the rice produced is sold at the present market price. 
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LNDONESIA 


(LAR-END REVIEW OF SIGNIFICANT MILITARY ACTIVITIES 
jakarta MERDEKA in Indonesian 2 Jan 80 p 3 
(Article: "HANKAM Kaleidoscope of Activities for 1979" 


[Excerpts} The 1979 review of the HANKAM sector opens with the successful 
quelling by ABRI units of the East Timor adventurism of Nicolau Dos Rein 
Lobato, the self-proclaimed Fretilin [Revolutionary Front for Independence of 
East Timor] "president." 


Lovato was found dead after an ABRI unit attacked Maubisse mountain, 70 kilo- 
mecers northeast of Dili, only 12 hours before the new year began on 1 January 
i979. 


ihe end of Lobato adventurism was the high point in attempts to restore 
peace in the Twenty-seventh province. The hope for peace became fact when 
the mopping up operations in East Timor were completed a month earlier than 
nad been planned initially. 


The Seroja Joint Task Force (KOGASGAB) originally scheduled to be dissolved 
by early May was disbanded at the end of March. 


As of the end of April, a KOREM [Military Resort (Area) Command] was officially 
stablished in East Timor along with subordiante echelons such as KODIM 
Military District Command) and KORAMIL [Military Sector Command]. A Police 

Regional Command (KOWIL) was also formed with subordinate KORES [Resort Com- 

mand} and KOSEK [Sector Command]. The Navy and Air Force officially opened 

the Dili Naval Station and the Dili and Baucau Naval Air Bases. 

Another outstanding event was the ABRI leadership meeting held in Dili from 

24 to 26 March 1979. 


biii was given the honor of being the first city outside Jakarta to hold an 
ABRI RAPIM [leaders meeting]. The defense and security minister confirmed 
that from now on ABRI RAPIM would take place alternately in cities outside 


akarta. 








Ten basic policies for HANKAM [Department of Defense and Security] leadership 
were formulated at the Dili RAPIM, including stress to be placed on the re- 
lationship between successful defense and security missions and troop welfare 
since limited resources demanded that we be oriented toward personnel. 


In February preparations were made to implement the upgrading of 60 ABRI 
battalions. During the first phase, 500 core and platoon noncommissioned 
officers are to be trained. They are then required to train troops in the 

60 batallions which are to be upgraded. This training began at the beginning 
of April 1979 and is expected to be completed by the end of fiscal 1980. 
According to the records, the training of personnel in 45 batallions who are 
qualified as raiders was completed as of December. 


The defense and security minister and concurrently armed forces commander 
traveled about nonstop resoundingly discoursing on the integration of ABRI 
and the people. 


The HANKAM leadership has expressly stated that ABRI personnel must not harass 
the people. They must think of them as their parents who are to be respected. 
They may not do anything that could create social animosity. 


These policies are the initial steps toward enforcing the obligation of all 
persons to defend their nation in compliance with chapter 30 of the 1945 
Constitution. A law is currently being drafted in the State Secretariat for 
submission to and discussion in the DPR [Parliament]. 


The national defense doctrine is the HANKAMRATA (Overall People's Defense 
and Security doctrine). Therefore, it is difficult for the people to partici- 
pate in defending the nation if they are not integrated with ABRI. 


Another outstanding event was the issuance of an order to shoot to kill 
smugglers on ships and those who illegally take fish in the Riau and North 
Maluka Archipelagoes. 


Furthec, the flood of refugees from Vietnam and Cambodia created security 
and social problems in the Riau Archipelago. Toward this end, the HANKAM 
leadership formed the Halilintar (Opstar) anti-smuggling operation at the end 


of June, 


Among other things, the operation, headed by Rear Admiral A. Rachman, was 
tasked to prevent smuggling and the entry of Vietnamese refugees into Riau. 
After a half year's operations, Opstar was included in one of the units of 
KOWTLHAN [£ [lst Defense Area Command] and was made subordinate to its commander 
it 

Combat troops in the Army, Air Force, and Navy (Marines) received new weapons 
Suc as the M-16 rifle and other new equipment and vehicles and the Navy also 
obtai 4 v | 
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ihe corvette KRI Fatahilah, equipped with the most modern computertzed 
yeaponry avallable at this time arrived at the KOLINAMIL (|Navy Sea lransport 

mmand| plier in Tanjung Priok on 3 October 1979, lt is the tirst of tour 
corvettes purchased trom the Netherlands. 


fhe KRI Mandau and the KRI Rencong, purchased from Korea, also arrived, 


Meanwhile, the Air Force is busy making preparations tor the arrival of new 
sircratt purchased trom America and Britain. Iswahyudi Airfield in Madium wa: 
extended 500 meters and wa stalled with sufficient equipment to handle these 
ew aircraft. 


\ tleet of nowetype Herculs LOO0s will also be added to meet requirements 
tor troop and Air Force materiel transeport. 


in May and June old generation KODAM [Military District Command] commanders 
vere suddenly replaced with new generation commanders, 


brig Gen Tri Sutis replaced Brig Gen Obrin Satjakusumah, commander of the 

sth Sriwijaya Military District Command in Palembang. Brig Gen Sularso replaced 
brig Gen Sumaryo, commander of the 3d 1/7 Augustus Military District Command 

in Padang. Brig Gen Sudiamn Saleh replaced Brig Gen Mistar Tjokrokusumo, 

omman f the LOth Lanbungmangkurat Military District Command in Banjarmasin, 
ind Brig ven lehsan Soegiarto replaced Brig Gen Kusnadi, commander of the 14th 
iasanuddin Military District Command. 


© theme of integrating ABRI personnel with the people was realized at the 
‘Llebration of the 3lst anniversary of the Indonesian Armed Forces held on 
ctober. The people were invited to witness the anniversary ceremony. 


', in earlier days, the integration of ABRI personnel with the people was 
nd ropagandized by the HANKAM leadership in ABRI circles, the idea of ABRI 
tegration was officially presented to the people in various gigantic 
ional meetings early in December. 











INDONESIA 


MILITARY ACADEMY GRADUATES MAY NOT BE USED AS ADJUTANTS 
Jakarta KOMPAS in Indonesian 21 Jan 80 pp 1, 16 


lArticle: "General M. Jusuf: It Is Not Proper for Officer Graduates of 
AKABRIL To Be Adjutants; They Are To Be Withdrawn and Returned to Their 
Respective Units” | 


[Excerpts] All junior or middle grade officers of the ranks of lieutenant, 
captain, and major who are graduates of AKABRI and have been assigned as 
adjutants (ADC) of high ranking officers of ABRI or of ABRI officers with 
civilian functions of the rank of Minister, Secretary-General, Director- 
General, Inspector-General, or other high positions are instructed to be 
withdrawn and returned to their respective units. This was the statement 

of the Minister of Defense and Security and Commander of the Armed Forces, 
General Mohammad Jusuf, in his briefing of the Commanders and staff of KOWILHAN 
[LI and IV at Ujungpandang on Saturday [19 January]. 


According to Jusuf, it is not proper that officers, whose training involved 
making every effort, should have only the function of adjutant. They should 
be assigned to duty which is more directed, in the interest of efficient 

use of officer personne), as well as for their own careers. He said it 
would be more appropriate if AKABRI graduates who have become adjutants were 
assigned as company or platoon commanders who, at present, are indeed needed 
and, in fact, are still in short supply. 


For officials who, really must use an ADC, it would be well for them to take 
police officers between the ages of 48 and 50. "I think these officials 
themselves are already old enough, so it is right for them to be of the same 
age," he said laughingly. 


General Jusuf said that soldiers who have graduated from high school (SMA) 
will soon be given an opportunity to become officers, either through an 
ofticer candidate schoo! or at AKABR!I, if the conditions are met. 
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INDONESIA 


LTALY OFFERS POLICE TRALNING 
jakarta KOMPAS in Indonesian 29 Nov 79 p 16 


fext! The Italian ambassador, Elio Piscarelli has offered aid for the 
training of antiterrorist forces to the Indonesian police. He also made 
an appeal that punishment be intensified for Italians that transgress In- 
donesian laws, especially for narcotics smugglers. 


‘his offer and appeal was made when the ambassador visited the chief of 
olice, Lt General Awaloedin Djamin on Wednesday morning at police head- 

quarters. The chief of police's guest was of the opinion that it would 

be no mistake to have the Indonesian police trained in methods of counter- 
Ling antiterrorist activities. "D1IJOS,' the Italian antiterrorist force 
mnanded by General DeLaresa, is willing to train our troops, said Colonel 

Ors Darmawan, the head of the Police Information Service. 


Darmawan had no comment on whether or not the training officer would be 
accepted, but he did say that cooperation with the Italian police would 
be increased, particularly in the technical sector. 


[he Indonesian police have been cooperating with the Italian police since 
the 1960's, when Indonesia received patrol boats for the Air and Water 
mmand and training for the Satwa Brigade. 


[he ambassador made a strong appeal that Italians who break the law in 
ndonesia be punished more severely, especially narcotics smugglers. 


Until now the sentences that were given were very light, said Piscarelli, 
with tines of only 100,000 rupfah. He is of the opinion that if sentences 
ire mot more severe there will be an increase of people breaking the laws, 
especially in narcotics smuggling. The infiltration of smuggling items to 
italy via tourists from Indonesia is another matter to consider. This 
tuation can be very dangerous for Indonesia because it could become the 


ise for smugglers. 
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LARGE LNDUSTRIES ENCOURAGED TO SUBCONTRACT 
Jakarta KOMPAS in Indonesian 19 Jan 80 pp 1, 5 


[Article: “At Full Capacity Domestic Industry Is Not Yet Able to Absorb 
State Budget Funds for 1980/81; Expansion of Capacity Needed" | 


[Excerpts] Director General of Small Industries Kusudiarso Hadinoto states 
that although industrial production in Indonesia has been increased, so 
that it has achieved full installed capacity, it is still not yet able to 
absorb State Budget funds for 1980/1981, which are planned to amount to 

Rp 10.5 trillion. For that reason it is necessary to expand capacity or 
increase new investment. 


In his statement to KOMPAS in his office last Friday [18 January] Hadinoto 
went on to say that the expansion of capacity or else the new investment must 
be directed towards the absorption of the State Budget funds. 


An important matter which needs to be avoided in the expansion of capacity 

is that an industry which is already large, especially involving multinational 
foreign investment, should not go on increasingly expanding itself. This 
could have the consequence of preventing the development of small industry of 
another type. 


For that reason the Director General of Small Industries will establish limits, 
so that the expansion of industrial capacity can be undertaken by small 
industries through the system of "sub contracting." In this way the large 
industry which intends to expand its productive capacity should purchase a 
type of production from a small industry. Then it is given the label of 

the large industry so that it is as if the large enterprise produced it. 

In this way small industry or medium-sized industry will be helped in the 
matter of marketing. 


According to Hadinoto, this way of doing things can only be undertaken in 
industries which do not need high technology and can be carried out by small 
industries. This way of doing things is undertaken by the Bata shoe factory, 
in which a portion of the production of shoes is obtained from small indus- 
tries and then given the Bata label. Of course, the question of quality 
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itinues to be subject to the supervision of the large industry, because 
it involves the trade mark of the production of the large industry. 


When the expansion ot the factory involves high technology, assistance can 
be given in the form of capital or technology to an industry which is already 
operating. With such capitai assistance a type of goods will be produced 
vhich is of the same type as the production of a large industry. This has 
by a beer brewry, when it wanted to expand its activity outside 


heen done 
look tor an existing brewry outside Java and later 


lava. lt was enough to 
the product was given the same label. 


Hadinoto went on to say that the manner of additional new investment, even 
when needed, must continue to be directed, so that the desired results will 
be achieved. At present a kind of "hysterical" [latah] disease is an 
‘stacle in the development of industry in Indonesia. When one type of 
industry its successfully developed, it will be imitated by other industries 
|\l produce goods of the same type. Over the long term this type of 


which wil 
industry will no longer be profitable and furthermore there will be an 


excess of product ion. 


Hadinoto provided an example in the nail industry. Formerly, this industry 


but because there were many who imitated its product, at 


is profitable, 
is no longer profitable. 


present it ts operating far below capacity, so that it 


the Central Bank, Rachmat 


eh, has said that credit will be Limited, for certain sectors in the indus- 
ial area it is necessary to be more flexible. Credits are very much needed 
For example in the wood veneer [kayu lapis] 


linoto iid further that, although the Governor of 


rrder to increase investments. 


i i j f rv. 


Ihird Five-Year Plan the wood veneer industry must be further developed 
include 40 factories (now there are 2] factories). For this purpose 

3300 million will be needed. Indeed, a portion of the funds can be provided 
foreign capital, but another portion (51 percent) must come from the 

[his is also the case with possible increased investment 


ie 


Indonesian side. 


in motner secto;r. 








INDONESIA 


FOREIGN, DOMESTIC LABOR PROGRAMS 
Jakarta KOMPAS in Indonesian | Dec 79 p 2 


(Text) Requests for laborers for the Middle East have been increasing. 
Among others, the requests have come from Iraq, Bahrain and Kuwait. Many 
workers from Lndonesia have also gone to Saudi Arabia, Iran and Fast 
Malaysia (Sarawak). This was brought forward in the discussion session 
with the Fourth Commission of Parliament on Wednesday by the director 
general of manpower utilization, Department of Manpower and Transmigra- 
tion, Ir Danang Yudonegoro. 


In conjunction with this situation the Department of Manpower and Trans- 
migration is going to upgrade its foreign labor program (AKAN) and will 
soon send a number of workers outside the country. 


But the director general of manpower utilization didn't say how many 
workers would be sent abroad or where they would be sent. The director 
general said that the Directorate General of taxes is supporting the 
foreign labor program and already has canceled the tax that had been 
levied on Indonesian workers sent abroad. The amount levied was 25,000 
per person. 


The domestic labor program (AKAD) also will be upgraded. This is linked 
with the present government program which in Pelita III (five year plan) 
gives priority to the equal distribution of development and capital invest- 
ment outside of Java. 


Danang Yudonegoro also said that the Directorate General of manpower 
utilization has developed a pilot project to disseminate information on 
the labor market in village areas. This was done for the Karawang area 
to overcome the shortage of the agricultural labor force for rice field 
cultivation and harvesting there. 


The pilot project has supplied information on the labor market to the farm 
workers in Central Java. According to the director general, Danang Yudone- 
goro, these efforts were quite effective. Unemployed persons from Central 
Java have started coming to Karawang and other areas in the northern part 
of West Java to help cultivate and harvest the rice fields. 
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wat? 


LAIMANT TO THRONI 


Miia | umpur 


reicecte ny 


PRINCE’ Norodom 
Soriavong is holding 
court surrounded by 
squalor 

Hie kingdom is a 
makeshift encampment 
that may contain 000 
to 300,000 r from 
Kampuchea. But there is 
so much confusion here 
that it's impossibie to 
nake an accurate count 
of the tens of thousands 


uf ragged es in and 
close to the lines of 
thatch huts t have 
been put up during the 


past few days. 

The “prince” 4 
saturnine young man 
with a mantoured beard, 
dark glasses and a well. 
cut safari jacket - says 
he needs urgent help 
from the W to defend 
his kingdom 

Since those attending 
his “audience” are a West 
German et and 
two Australian journal- 
ists, he has some specific 
requests for Canberra 

Bonn: U8S$800 million 
in ald including arms, 
ammunition, food, medi- 
cal supplies and a radio 
station so he can beam 

anda into areas of 
ampuchea controlied 


Michae 


BUSINESS 


CONTROLS REFUGEE 


LIMES 


Rishardson 


by the Hanoi-backed ad- 
ministration in Phnom 
Penh and the 200,000 Viet- 
namese troops spread 
out across the . 
He wants Austr 
and other Western mili- 


French and American 
volunteers will come to 
Kampuchea via Thai- 


land to t de 
the 30,008. troops he 
claims to have in his 
N Mak Moon base 
and 50,000 he says are 
scattered in other parts 
of ao mreonee. 

He hopes France 
will send five parat 
battalions “So we can ri 
our coun of bandits, 
that is to say the Viet- 
namese who are lackeys 
of communist im- 

m, then we will 
ve what we want - 
peace in our land.” 

We are tem to ask 
the ‘‘prince” why he 
needs al! this foreign aid 


if troops under the com- ae 


mand of his superior, 
**Marshali’’ ong 
Atichvong, are as numer- 


in English 2] 


CAMP 


Jan 80 p 6 


in Bangkok | 


ous as he asserts. 
But we have been 


of Prince Norodom 
Sihanouk, the former 
head state Kam.- 


hea whose overthrow 
1970 the civil 


war, revolutionary up- 
heaval and Vietnamese 
invasion that has 


once peace- 


self-styled 


One informant who 
knew him there de- 


gambling in cafes with 
pinball machines. 
Foreign cocvvoanes- 
dents cal! Soriavong 
" because of 


megalomania and vi- 
olent outbursts of 


KAMPUCHEA 


te 
“tis a measure of the 
turmoil and misery 
along the Thai-Kam- 
border that im- 


become influential fig- 
ures in several of the ref- 
ugee encampments 


communist 
known collectively as 
Khmer Serai (Free 


Later, e 
**Marshal'’ 
Atichvong, the 








premo. As well as being 

of National lib- 
eration Front, the 
“Marshal” ts also com: 
mander-in- chief of ite 
“army” and Prime Min: 
ister of the so called 
Kampuchea Govern. 


ment. 

Thai military sources 
aay the “M ‘s real 
name is Man Sarin 
Before batte on to 
the refugee influx, he 


headed a bandit group 
amuggiing teak out of 
Kampuchea into Thai. 
land from forests south 
of Aranyaprathet and or- 
ganising clandestine 
rade deals with the 
Khmer until the 
arrival of Vietnamese- 
led forces in Western 
Kampuchea in the first 


half of this year forced 
him to turn other ac- 
tivities. 


The arrival of hun- 
dreds of thousands of 
refugees in the 

r zone resulted in a 
booming private en- 
tr in food and 

other goods, as well as a 
large-scale inflow of rice 
relief supplies from 


me pt lea. 
of Thai traders mili. 
check to sell 


thelr wares at inflated 
prices to Kampuchean 
of Ar caveinet 

an . 

The to the local 


ower of the clique 
headed the “Marsha!” 


of international relief 
ae 

le the “Moe: shal” 
- usi uy 


tacts a the Thai military 


regions north 
Aranyaprathet is the 
organiser of profit. 
eering at Nong Mak 
Moon, “Prince” is the 
mouthpiece or the near. 
mythical litico-mill- 
tary resistance move. 
ment they are 

to head. 

There are pr bably no 
more than severa) hun- 
dred armed “soldiers” in 
the encampment and 


none at all deeper inside 
Kampuchea. 

They strut about the 
camp in combat uni- 
forms carrying their au- 
tomatic weapons and 
posing for pholographe. 

Both Thai militar 


sources and UN offic 
say the Nong 


Prince” has played on 
the fears and ibility 
of people in the camp to 
prevent their departure. 
In an attempt to break 
Marsha!” 

and the “Prince” over the 
camp population, Thai 
ee La re- 


vided by internati re- 
lief agencies to Nong 
oon. 


When we arrived there 


A lo line of buses 
ehasterel by the UNHCR 
was wal on a dirt 
road about a kilometre 
from the camp to wey 
refugees to the new hold. 
ing centre. But only a few 
hundred a day were 
trickling out with their 
bundles of personal 
fons to make the 


by : ting virtually all 
y 
the a F 
huts from Thai soil back 
acrosas the border into 
Kampuchea, a distance 
of about half a kilometre. 
This puts the re 
beyond the control of 
Thai authorities and the 
UNHCR. It also in- 
creases their vulner- 
ability in the event of a 
Vietnamese attack. 


‘*Prince'’’ 


t wish to stay,” be 
sald. By | op - 

The Age, Mel- 
bourne. 





KAMPUCHEA 


BRIEFS 


ANTICOMMUNIST FACTIONALISM--Paris LE MATIN in French 21 March 1980 
carries on page 14 an 800-word report "From the Khmer-Thai Border" by 
Herve Chabalier. Some fighting between Khmer Rouge and Vietnamese forces 
has recently occurred in the western region of Kampuchea, Chabalier 
writes, but this must not conceal the fact that the Vietnamese are in 
control of virtually the entire country and are not really threatened 
anywhere, even though the Khmer Rouges, Chabalier asserts, have some 
20,000 soidiers. As for anti-communist guerrillas, Chabalier continues, 
they are too weak and divided among themselves to engage in any action 
despite some support in the countryside where people have already re- 
mained loyal to Prince Sihanouk but are more afraid of the Khmer Rouges 
than of the Vietnamese. [LD280745 Editorial Report LD] 


SRV FILM SHOW--Vietnamese charge d'affaires ad interim in Kampuchea 
Nguyen Van Dieu last night projected the film "Nguyen Ai Quoc To Join 
Lenin” to mark the 50th VCP founding anniversary. Attending the film 
show were Kampuchean ministers and vice ministers, large numbers of 
representatives of the people, army and agencies in Phnom Penh, the 
ambassadors of fraternal countries and the Vietnamese experts on mission 
in Kampuchea. [SPK [clandestine] in French 0435 GMT 8 Feb 80 BK] 


CSO: 4200 
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LAOS 


NOUHAK PHOUMSAVAN ADDRESSES LPRP ANNIVERSARY RECEPTION 
BK231151 Vientiane Domestic Service in Lao 0430 GMT 23 Mar 80 BK 


[Text] At 1990 on 22 March 1980, the LPRP Central Committee held a grand 
reception at the meeting hall of the National Defense Ministry to celebrate 
the 25th founding anniversary of the LPRP. Attending the reception were 
Comrade Kaysone Phomvihan, general secretary of the LPRP Central Committee; 
Comrade Souphanouvong, Comrade Nouhak Phoumsavan, Comrade Khamtai Siphandon, 
Comrade Phoun Sipaseut and Comrade Sisomphon Lovansai, political bureau 
members of the LPRP Central Committee; comrade members of the party Central 
Committee; ministers and vice ministers; members of the Supreme People's 
Council, and members of the Lao Front for National Construction Committee. 
Souvanna Phouma, adviser to the government, and Comrade Phao Phimphachan, 
chairman of the Administrative Committee of Vientiane Province and 
Municipality, also attended. 


Also attending were members of the diplomatic corps of various fraternal 
socialist countries and representatives of various mass organizations, 
professors, high-ranking engineers and high-ranking cadres of both 
military and civilian branches. 


At the grand reception, Comrade Nouhak Phoumsavan delivered a speech. 
[Begin recording] Beloved Comrade Kaysone Phomvihan, general secretary of 
the LPRP Central Committee; beloved comrade members of the Political Bureau 
and of the Central Committee of the party; distinguished guests; beloved 
comrades and friends: We meet again on the occasion of the commemoration 
of the 25th founding anniversary of the LPRP--organizer and leader of all 
victories of the Lao revolution. On benalf of the party Central Committee, 
I would like to express warm salutations to all of you who are attending 
this reception. [applause] 


The 25th founding anniversary of the LPRP is a very important turning point 
in the history of the Lao nation. The historic events point out that the 
working class and laboring people of Laos have marched forward to lead the 
revolution in their own country by themselves and that they have performed 
the duty of leading their own country toward independence and socialism 

by themselves. Loyal to Marxism-Leninism--its guideline--and loyal to the 





interests of the working class, the people and the entire nation of Laos, 
the party has resolutely led the revolution while building itself, The 
party has developed and grown up in the movements of the revolutionary 
struggle of the Lao people of various nationalities and with the support 
and assistance in the spirit of proletarian internationalism of various 
fraternal parties, in particular the special assistance of various 
Vietnamese Communist comrades. Great Chairman Ho Chi Minh, while still 
alive, had paid special attention to helping build our party. The LPRP 
is 25 years old today. We would like to express profound gratitude to 
great Chairman Ho Chi Minh and the Vietnamese communists, to the party 
of great Lenin, to the communist parties of various socialist countries, 
and to other fraternal parties in the international communist-worker 
movement. [applause] 


Comrades and friends: loyal to its ideals, the LPRP will continue to con- 
solidate and develop the party and to enhance its class struggle and 
vanguard characteristics in order to strengthen the party so that it can 
guide all branches of work to be worthy of being the power-holding party. 
The LPRP will further strengthen solidarity with the VCP. The CPSU and 
parties of various socialist countries as well as with other fraternal 
parties in the international communist movement. The LPRP pledges to 

join with the various fraternal parties in the struggle to safeguard the 
purity of invincible Marxism-Leninism. The LPRP is determined to fulfill 
the national and international duties entrusted by history. [applause] 


Amid an atmosphere of joy on our great historical day today, I would like 
to invite all of vou to drink a toast to the victory of the Lao revolution, 
to the victory of the world revolution, to the purity of Marxism-Leninism, 
to genuine proletarian internationalism, to the good health of Comrade 
Kaysone Phomvihan, comrade members of the Political Bureau and of the 
Central Committee of the party, comrade members of the diplomatic corps 

and all distinguished guests here. [applause] [end recording] 


The reception proceeded in a joyous atmosphere. Comrade Kaysone Phomvihan 
together with comrade members of the Political Bureau of the party Central 
ommittee drank a toast to comrade members of the party and all distinguish- 
ed guests, wishing them successes in socialist transformation and construc- 
tion and all ideals adopted by the party. 


After the reception, Comrade General Secretary Kaysone Phomvihan and comrade 
members of the Political Bureau and the Central Committee of the party 
together with the distinguished guests witnessed a performance by the 

art troup of the Propaganda, Information, Culture and Tourism Ministry. The 
performance proceeded in a joyous and enthusiastic atmosphere. 
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LAOS 


NAM NGUM DAM ELECTRICITY PRODUCTION REPORTED 
Vientiane VIENTIANE MAI in Lao 28 Dec 79 p l, 4 


{Text} On 15 December the cadres and workers of the Nam Ngum Hydroelectric 
Dam, which is part of the Lao Electricity Authority, Ministry of Industry 

and Commerce, arranged a ceremony summarizing the work of 1979 and planning 
for 1980, They also opened an emulation campaign to hail the International 
Workers Day (1 May) officially. Participating in the ceremony were 

Mr Khammon Phonkeo, chairman of Lao Electricity Authority, various depart- 
ment committee members under the Ministry of Industry and Commerce and 

the cadres and workers of the Nam Ngum Hydroelectric Dam, a number of irvited 
guests, and nearby neighbors, making a large crowd. 


In the ceremony Comrade Houmphon of the Administrative Committee of the Nam 
Ngum Hydroelectric Dam read a summary of the accomplishments in 1979, He 
spoke of the will to be steadfast in the policies of the party and state and 
in the duty to protect and build socialism in our nation. This year the 
cadres and workers promoted a spirit of mastery in their factories, using 
their initiative in their speciality. The results were very good. 


The electricity production and distribution were for use in agriculture, 
forestry, irrigation, and industry in many parts of the city of Vientiane. 

A total of 826,099,400 kilowatt hours were generated. This exceeded the 1979 
plan by 28 percent. Of this 2,679,200 kilowatt hours were for industry, 
99,478,084 kilowatt hours were for the city of Vientiane, and 726,333,100 
kilowatt hours were exported. The project to change the debris prevention 

grid in front of the dam was completed 100 percent. The project to refurbish 
the workers quarters was 70 fercent completed, and the project to paint the 
powerhouse blue was 20 percent completed. The 13 cooling units for the 
machinery were cleaned, and 340 storage sites were adjusted or changed. The 
controls, governors, and the telephone system were renovated; 90 phones were 
repaired. The grid was maintained; 144 medium and low voltage poles were 
erected. {text blurred] meters of new wire was strung and power was supplied 

to three milling machines. In addition 107 electric meters were set up: 

53 were at workers’ homes and 54 were at other peoples' homes. Machinery was main- 
tained on the two water flow volume controls. The winches were tested, and 
the winches for raising the water gates were changed. The four air compressors 
were tested. An experimental water distiller was built. The water system was 
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repaired in 21 places, and 242 repairs were made on vehicles. Construction 
projects were supervised. An debris prevention grid was built at the dam. 
The roof of the machinery room was repaired. The shafts inside the dam were 
inspected. The tailstock in the machinery room was repaired. The penstock 
was inspected, and the inlet to the penstock was repaired. The footings in 
front of the dam were inspected, and the movement of the dam was measured. 
The visitors room was reparied as well as the workers' houses, the medical 
center and daycare center. The number of cattle, goats and pigs being raised 
increased to 183, Starchy food and vegetables were raised and 237 kilograms 
were harvested. 


Cultural atfairs were also encouraged, and a kindergarten was set up. Literature 
recovered and progressed. A pleasant atmosphere was created for the cadres 
and workers, Receptions were also arranged for foreign visitors. 


Comrade Houmphon recd the work plan for 1980. According to this plan 
electricity generation will be 776,340,000 kilowatt hours. In addition they 
must administer the machine rooms and factories and build up the rank and file 
of the workers in order to keep the plants going and achieve good results. 


The ceremony ended with the presentation of certificates of achievements to 
outstanding individuals opening the emulation campaign to hail International 
Worker's Day 1 May 80, 








LAOS 


NOUHAK PHOUMSAVAN SIGNS ORDER ON TOBACCO CULTIVATION, MARKETING 
Vientiane VIENTIANE MAI in Lao 1 Jan 80 pp l, 4 


[Text] Tobacco is one of the industrial crops which matures quickly and 
has a high market value. The period of time from planting until harvest is 
only 4 to 4» months. Success with this crop varies with the technical level 
of cultivation. Usually the poorest results are around 300 kilograms per 
hectare and the best are around 1,500 kilograms per hectare; this averages 
to around 400-600 kilograms per hectare. If the financial results of rice 
cultivation are compared with tobacco cultivation for the same land area, 
it has been shown that tobacco cultivation yields three times the income. 
Tobacco is also a good export; in the world market a ton of tobacco leaves 
brings about 700-1,000 dollars. 


Among the people of this country there is a great demand for tobacco, and 
tobacco is sold to foriegn countries. The two tobacco factories in Vientiane 
Province alone can produce 1,500 tons a year, but at present they lack raw 
materials and can produce only 500 tons a year. These raw materials come 
from abroad. At the beginning of this year the factories bought 60 tons of 
cured tobacco in this country but aside from that the rest has come from 
abroad. During this time the conditions have never been better for increasing 
our tobacco production. According to statistics before liberation the area 
devoted to tobacco cultivation in some years reached 6,000 to 8,000 hectares. 
The quantity produced was 2,000 to 3,000 tons of cured leaf. The climatic 
conditions in many areas are suitable for tobacco production. The people are 
familiar with tobacco cultivation. Therefore we must solve these problems 

by finding ways to renew and increase tobacco cultivation techniques in many 
areas. The goal is to meet demand in this country and normalize provision 

of raw materials to the two factories. 


The council of ministers gave instructions to the Ministry of Industry and 
Commerce, the Ministry of Agriculture, Forestry and Irrigation, and Vientiane 
Province that they should arrange for tobacco cultivation in 1980 acco.ding 
to the following plan. 


l. Production Plan: 








lhe estimated cultivation of tobacco in this plan tor 1980 ida to be 3,000 to 
,200 hectares Chroughout the country. The plan tor Vientiane Province calls 
tor cultivation of 1,000 hectares, Some 400 to 500 tons of cured tobacco is 
needed in order to supply the two tobacco tactortles, The plan quota must be 
ipportioned between the cantons and cooperatives quickly so that the people can 


be mobllized tor planting during the right season at the end of November 1979 
is pub ished j 


Organizing production; 


bacco production is most wasteful of labor in transplanting and maintenance. 
heretore in organizing the planting of tobacco the masses must be broadly 
obilized whether or not they are in cooperatives, Ali cooperative members 
ind private-enterprise farmers must mobilize cooperative member families 

ind individual tarmers to plant tobacco in gardens and fields. The produce 

in be sold to the state according to the signed agreements with the cantons 
ind the cooperatives so that the tarm families who have not yet joined 

peratives and the tamilies of cooperative members can produce over a wide 

irea without hindrance, 


Arranging the purchase contract and toodstutts: 


he Ministry of Industry and Trade and the tobacco tactories must sign agreements 
buy the tobacco both uncured and cured directly with the cooperatives and 
er people involved. The agreement will have the following provisions: 


erever people raise tobacco tor a living the trade sector must sell rice to 
it the usual price, 
he trade sector is to provide metal sheeting, cement and all the necessary 
terials tor the renovation of the factories which cure and shred the tobacco 
1980. This sector will also provide cement and roofing metal to the owners 
tobacco during ovens for repairs. The state will permit the 
whe? f these tactories to sell to the state according to the agreements. 


he owner does not have the funds to repair his curing ovens a bank branch 
iid give him a loan. 


lamayed 


© duties of the Agriculture Sector: 


the plan begins, this department will work directly with the province, 
the trade sector, and with the factories to advertisethe plan ard provide 
‘irect technical guidance in production. If a farmer needs fertilizer, seed, 
insecticide, the trade sector must provide it promptly according to policy. 


he duties | the Administrative Committee of Vietiane Province: 


ipportion the production plan among the districts and assign plans to canton, 
iltural cooperatives, and each [private] farm family. The committee is 
to guide and check on Hatsaifong District and the other districts as 
it the plan into practice, 








ire ti rdivate and work closely with the trade and 4.1} A LUES ectors, 
Che pians and policies of the higher echelons into eftect , and check on 


problems so that solutions can be found. The aim is to guarantee the plan 
increase tobacco produc tion in i¥veu, 


Vientiane 16 November 1979 

Council of Ministers 

Veputy Prime Minister 

Signature and seal: Nouhak Phoumsavan 














LAOS 


RICE SALES BY FARMERS, CLOTH SUPPLY DESCRIBED 
Vientiane SIANG PASASON in Lao 22 Feb 80 pp 2-4 
Article in ‘Farmers’ Corner’: ‘Farmers in Tha Ngon Sell Rice to State"] 


[Excerpts] ‘Anybody wishing to sell rice to the state should take the 
rice to the Canton Administration Office. 1 kilogram of milled rice: 3 
kip, 1 kilogram of unhusked rice: 1.1 kip. Note: Same price for sticky 
rice and regular rice.” 


hat was the sign written on a large poster attached to the Tha Ngon Canton 
\dministration Office in |Meuang]| Saithani District, Vientiane Province 
iliing upon farmers to sell their rice to the state in response to the 
Jishes of the farmers. It is also the main goal of our party and state 
which at all times wishes to promote the status and improve the living 
standards of tarmers without lLetup. 


the day | went there (15 Feb 80), the Tha Ngon Canton Office had its 
sual cheerful, joyous atmosphere anc farmers were continuously bringing 
their rice for sale. They flowed in from each village in the canton, 
irrying rice by hand, on shoulder poles, by bicycle, and by cart. They 
ined up at the sale point happily and weighed the rice. The conversations 
were lively and happy with some people saying: "If we sell the rice to the 
rket ladies in Nong Douang, we only get 4 kip, but considering the labor 
ts, selling it here is better" and others said: “Before, we used to 
ll a meun (12 kilograms), but couldn't buy anything; now we can buy 
zh cloth to make a skirt or a shirt and it is because our state really 


ror rhe LarmerS..«. 


| 


>? ¥ 


matter how many farmers streamed in to seil their rice, there was very 


’ 


mfusion and all problems were quickly resolved. There were only 


three canton cadres working at the rice purchase point, but they clearly 
ivided their responsibilities as follows One was responsible for regis 
tering imes, another was responsible tor writing out receipts and 

isbursing money and the third was in charve of weighing the rice. They 


doing this tor many days, but the burden was not really heavy. 


yhat made the Tha Ngon farmers most happy was the canton's collective store 
which sold a special allotment of cloth to those who had sold rice to the 
state, promptly meeting the reeds of the farmers. 








LAOS 


BRLEFS 


KASIT DISTRICT RICE TAXES--I[n mid-January the people in various cantons of 
[Meuang]| Kasi District, Vientiane Province consciously and cheerfully 
carried out the agricultural taxation policy set by the party and the 
state to make the 1980 tax collection a good one. As of now the people 

in those Localities have basically completed paying their taxes by report- 
ing income from their harvests justly and correctly which amounted to 
nearly 100 tons in all. Along with this they also brought in many tons 

of their surplus rice for sale to the state. [Excerpt] [Vientiane 
VIENTIANE MAIL in Lao 14 Feb 80 p 1] 


SALSETTHA RICE TAXES--After completing the storage of their annual rice 
crop in October 1980 |as published], the farmers in three cantons of 
(Meuang] Saisettha District, Vientiane Capital, brought in their rice for 
payment of agricultural taxes to the state. This was done in compliance 
with the regulations on payment of taxes set by the party and the state. 
Some 18 tons in all were paid in taxes by the people of those cantons 
from their incomes. [Excerpt] [Vientiane VIENTIANE MAI in Lao 15 Feb 

8C p 1] 


r 
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RANKING COMMUNIST TERRORIST KILLED IN SLIM RIVER AREA 


Kuala Lumpur NEW STRAITS TIMES in English 29 Jan 80 pp 1, 16 


[Text ] 


IPOH, Mon. - 
ing communist ter- 
rorist and a leader of 
the Min Yuen unit of 
the Sixth Assault Unit 
operating in the 

alumpang-Slim 


River area has been 
killed by security 
forces. 

This was announced 
today by Mentri Besar 
Datuk Seri Wan 
Moharnied bin Ilojt Wan 
Teh who is also chair- 
man of the State Security 
Council 


An unidentified wom- 
an communist terrorist 
was also killed in a con- 
tact with security forces 
in the Tapah district on 
Jan. 21 the first com- 
munist terrorist to be 
killed this year 

Another operating in 
the Cameron Highlands 
area has also surren- 
dered to the authorities 

The Mentri Besar’ 
statement announcir , 
the latest round of suc- 
cesses was elaborated on 
at a Press conference 
called by Chief Police Of 
ficer, Datuk Seri Yuen 
Yuet Leng 

The CT leader has 
been identified as Liew 
Ah Jit alias Hak Keong, 
described as “a former 
very important directing 
figure” of the Malayan 


A rank- 


National Liberation 
Front (MNLF), a com- 
munist underground or- 
ganisation, in Perak and, 
subsequently, Selangor. 

Hak Keong co-or- 
dinated the activities of 
the MNLF in Negri Sem- 
bilan, Malacca, Johore 
and down to Singapore 
from these two States. 

As a result of the suc- 
cessful disruption of the 
communist underground 
due to sustained police 
harassment, Hak 
Keong fled into the jungle 
around February-March 
1977 and joined the Sixth 
Assault Unit in the 
Kalumpang area. 

The statement said he 
was killed on Nov. 25, 
1979, when security 
forces contacted his unit 
in the Slim Kiver area. 

In the exchange of fire 
which look place, he was 
shot dead. At least two 
other members of his 
unit are believed to have 
been wounded 

At the time of his 
death, Hak Keong and his 
unit were proceeding 
north to link up with a 
Splinter group of com- 
munist terrorists from 
the Ninth Armed Work 
Force 

The aim was to 
amalgarnate and form a 
separate avsauit unit to 
operate in southern Per- 
ak and Ulu Selangor. 


19 


The woman com- 
munist terrorist who was 
the first to be kilied this 

ear has still not deen 
dentified. 

She died in the Tiapah 
district on Jan. 21 when 
securit forces ex- 
changed fire with a 
group of six to eight com- 
munist terrorists. 


One carbine. three 
mavzazines, 120 rounds of 


carbine ammunitior. one 
detonator, two rounds of 
22 biank ammun. tion, 
_——= belongin. ond 
wo surrender ie. iets 


were recovered. 


The Mentri Besar's 
statement said: “The re- 
covery of these leaflets is 
a strong indication that 
the woman communist 


terrorist was con- 
templating leaving the 
jungle to surrend:: ; 

“Unfortunat iv for 
her, she did not « out 
earlier. The leafi's vere 
air-dropped into t+ irea 
on Dec. 19, 1979 uta 
month before the son- 
tact.” 

One other comm niat 
terrorist is believ: | 0 be 
wounded in a fr lov-up 
contact. This was de- 
duced from blo! veils 


left by the retreat", ter- 
rorisis. — 
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MALAYSIA 


KUWAITI-MALAYSIAN JOINT VENTURE PLANNED 
Kuala Lumpur BUSINESS TIMES in English. 18 Jan 80 p 1 


{Text ] 


A MOVE isunder way to 
set up a $250 million joint 
Kuwaiti-Malaysian in- 
vestment holding com- 
pany to undertake a wide 
range of economic ac- 
tivities in Malaysia. 

This project will link 
the resources of the 
Kuwait Real Estate In- 
vestment Consortium (a 
consortium created by 
the Ministry of Finance, 
the govrnment-run Se- 
curity Provident Fund 
and various investment 
and real estate develop. 
ment companies in 
suwait) with those of 
leading public and 

rivate sector companies 
nm this country. 

The decision to set up 
the joint venture followed 
talks between a 10-man 
Kuwaiti investment dele- 
geen led by Mr Ahmed 

|-Duaij, chairman and 
chief executive of the 
consortium, and leading 
Malaysian businessmen 
and ministers. 

The mission, which ar- 
rived on Jan. 13. was 
sponsored by the Kuwait 

overnment and specifi- 
cally on the advice of 


Al-Sabah, the Amir of 
Kuwait, Mr Al-Duaij said 
yesterday. 


The mission had dis- 
cussions with the Deput 
Prime Minister, Datu 
Seri Dr Mahathir 
Mohamad, + ote 5 Min- 
ister Tengku Ahmad 
Rithauddeen, Public En.- 
terprises Minister Dato 
Manan Othman, Bank 
Negara Governor Tan 
Sri Dato Ismail 
Mohamed Ali, Special 
Economic Adviser to the 
Prime Minister, Raja 
Tan Sri Mohar bin Raja 
Badiozaman, National 
Chamber of Commerce 
and Industry and Bank 
Bumiputra chairman, 
Senator Kamarul Arrifin, 
Sime Darby chairman 
Tun Tan Siew Sin, Pernas 
chairman Tunku Dato 
Shahriman bin Tunku 
Sulaiman, and Penang 
Chief Minister Dr Lim 
Chong Eu. 


They also attending 
briefings at the 
Malaysian Industrial De 
velopment Authority 
(Mida) and the Penang 
Development Corpo- 
ration (PDC). 


“We discussed in con- 
crete terms what Kuwait 
can do in yon its re- 
sources with Malaysia in 
the field of joint-venture 
economic activities, both 
medium and long term,” 
Mr Al-Duaij said. 


Mr Al-Duaij added the 
Arab-Malaysian De- 
velopment Bank 
(AMDB) has been ap- 
pointed as financial ad- 
visor and merchant 
banker to advise, prepare 
and finalise all the neces- 

ry coordination and le- 
.» » work for the creation 

the proposed invest- 
ment company. 

The paid-up capital 
will be in the region of $50 
million and the balance 
of the issued capital will 
be available to the com- 
ae as called by the 

ard of directors. 

The AMDB will 
finalise all the necessary 
documentation and the 
project studies for the 
project's investment as 
soon as practicable, he 
added. 


Mr Al-Dualj said he 
would be returning soon 
to Malaysia to execute 


and conclude the joint 
venture agreement. 
Applauding the 
Malaysian Government's 
pragmatic political and 
economic policies and 
the country's healthy 
rates of economic 
growth, he gave an as- 
surance that the Kuwait 
government and its in- 
stitutions would continue 
to play their role in 
cementing the fine re- 
lationship existing be- 
tween the two countries. 


He also praised AMDB 
managing director, Mr 
Hussain Najadi, whose 
years of hard work and 
dedication had paved the 
way for the financial) in- 
stitutions of the Arab 
Gulf countries to engage 
themselves in Malaysia. 


“Through his hard 
work and foresight in the 
creation of the Arab- 
Malaysian Development 
Bank, today's events 
were made easier and 
more feasible,” he said. 


“We are proud of 
Arab-Malaysian's past 
performance and we are 
determined to support 
this bank,” he added. 


_Sheik Jaber Al-Ahmed 
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\ACAL, investors must 
be more sophisticated 
and knowledgeable if 
they want to maintain a 


tlon during negotiations 


on t ventures with 
f interests. 
Their deficiency in 


these two areas is the 
main weakness which 
enables unscrupulous 
—— partners take 
unfair advantage of the 
gullible local investor 

Presenting 4 paper on 
Experiences of a local 
partner in rubber-based 
jotnt ventures, Encik Sul. 
eiman bin Abdul Manan, 
managing director of 
Mardec, spoke of the var. 
tous pitfalls faci 
upwary local investor 

Encik Suleiman said 
the dubious practices of 
some exploitative for 
“- investors include: 

Charging excessive 

and improper pre-opera. 
tional expenses ised 
as various cy 
fees and technical as 
sistance charges under 
various heads 

@ Installing used and 
obsolete machinery, and 
using the machinery va! 
ue a8 4 contribution to 
equity 

@ Demanding one 
time payoffs for patents 
and licences instead of 
charging a percentage 
based on saies and profit. 

@ Exploiting the mar. 
keting of the ucts 
through dubious market. 
ing practices designed to 
cream off the profits of 
the joint venture com 


“e 
Sourcing raw mate 
rials and services from 
He said that while 
ures o! 
oint ventures tr 
yeia are governed 
by legisiation which lays 
down a genera! policy of 


majarity Malaysian 
equit'y, management con- 
trol can and does lie in 
the hand of the foreign 


er 
Apart from export-ori 
ented, projects, al in 
terests must have a ma- 
jority share of the equity 
of joint ventures. 
ven though the for 
eign investor has a mi- 
norit y shareholding, in 
reality it might be in con- 
trol of the company 
through the device of a 
separate management 
agreement. 


A. separate man 


ment company will 
enabie the fore part. 
ner to control t com. 


pany with the minimum 
of risk capital and to earn 
su ostantial revenues 
from management fees. 

The strength of ma- 
jority shareholders can 
also be diluted by the use 
of different classes of 
shares with differing vot 
injt powers. 

He said the dilemma 
of foreign management 
econtrol will be a per- 
sistent one because man 
agement is the vital fac 
tor in the success of a 
joint venture 

This, however, should 
not prevent loca! per 
®onne! being trai to 
hold responsibie posal 
tions in key places 

Encik Suleiman 

winted out that modern 
echnol has to be ac 
quired by licencing 
ugreements and the joint 
venture mechanism But 
‘while a local partner has 


little bargaini wer in 
this respect. Mida and 


down wapiiace 
tor the transfer c techno 
i particularly per 
ing to fees and royal! 
ty ymenis 
part from the cost of 


acquiring know how, the 
other problem is to 
ensure that know-how 
and technology are ac. 
tually being transferred. 

According to Encik 
Suleiman, a transfer will 
be deemed to have taken 
place when local techni. 
clans and engineers are 


able to m esses 
independent of foreign 
supervision. 


Another area where 
an unscrupulous foreign 
investor can take advan- 
tage of his international 
connections lies in the 
marketing and distribu. 
tion of the product. 

The aim of profit max- 
imisation may not be re- 
alised by the local in- 
veator if the joint venture 
has a commitment to sell 
its product to a market. 
ing company owned by 
the foreign investor's pa- 
rent company. 

If the ad appt 
company pays transfer 
prices well below market 

ces, it will cream off 
he profit of the local 
joint venture ner. 

Encik Suleiman ad. 
vised local investors to 
do a careful study of the 
foreign pertner even 


before the beginning of 
negotiations if the for 
eign investors are not 


well known multi 
nationais 

Satisfied with the suit 
ability of his ive 
partner, the local in- 
vestor should attend to 
the following aspects of 
“ao - implementation 

here should be a 

comprehensive pre-in 
veatment and feasibility 
stud 


| the baaic iesues re- 
lating to capital struc 


wre kaow- 
how. icenefng. financ 
policies. marketing 


settiement of disputes 
should be properly nego 
tiated before ormalistng 


TATA LA 


the ‘om venture agree: | 


men 
The local 
should be consulted on 
the technica! and plant 
lay-out aspects before 
finalised. 


=o 

he pgrenese A 
selection of capital eq 
ment nould to mutually 
agreed upon to de- 
termine the most suit- 
able equipment 

Domestic investors 

ensure that pre- 
operational! expenses are 
kept at a reasonable 'e\ e! 
and apportioned acc: rd. 
ing to normal com 
mercial practice. 

A training pro- 
gramme should be im. 
plemented in accordance 
with the joint venture 


partner 


ment. 
Encik Suleiman 
stressed that loca’ part 
ners who are m_nority 


y 
n the joint 


To close the “know. 
edge Fn between local 
oreign ners, a 
management informa 


tion system should be 
made availabie at board 


meetings. Various 
aspects mance 
of the co y can be 


monitored this sys. 
tem 
Givin his final 
anelysis, Encik 
Suilei.nan acknowledged 
that the success of a joint 
venture depended on the 
sincerity and mutual! 
two . 
ia more im 
Ortaat than mstust 
upon de 
sire to have a long term 
development of t Fm 
venture project,” Encik 
Suleiman bravely said 





MALAYSIA would prefer 
to trade directly with 
Finiand, the visiting 12 
member Finnish Pariia- 
mentary delegation was 
told yesterday. 

Currently, trade be- 
tween the two is con. 
ducted through third 
countries. 

The Parliamentary 
Secretary to the Minist mney 
of Foreign Affairs, Enci 
Kassim Ahmad, briefed 
the visitors on 
Malaysia's economic pol- 
oF and raised the issue 

trade missions be- 
tween the two countries, 
air links and trade. 

The Finnish delega- 
tion, all Parilia- 
mentarians, ied by Mr 


Encik Kassim also 
said that in their earlier 
discuasions with Foreign an 
Minister, Tengku Ahmad 
Rithauddeen, the Finns 


were briefed 


sions along the Thai- 
Kampuchean border 
Tengku Rithauddeen 
them that as of 
Monday, there were a to- 
tal of 31,049 1) immi.- 
stil) in yaian 
Finland for re- 
—T of the illegal 
imm rants from 
iidiior ‘ssameamsa’ te 
hope that Finland as wel! 
as other countries will 
take more of these imm!.- 


Kalevi Sorsa, a former grants from Malaysia. 
Encik Kassi 


Prime Minister, was toid 
that Malaysia would like 
to see the planned ex- 


tension of air links by that 


Finnair from Bangkok to 


™m also ex- 
Malaysia's grai- 
istance 


for 
Finland's Am- 
. Mr Tuure Men. 


Penang and Kuala Lum- tura, had secured for 


hopes to 


attract Finnish 


tourtate | to visit this coun- 
try ag and when Finnair 
files to Penang and Kua- 
ja Lampur) 


ited. (Malaysia some development 


and feasibility 

tm Malavsia 
Finland had 
U8S870.000 ‘(a 


iven 
out 


FINNISH 


DELEGATION 


lan $() P 20 


$154,000) towards an elec. 
oo programme in 


Kar ang, US$50,000 0 tabout 


$110,000) for the Sabah 
integrated forests in- 
dustries feasibility study, 
and US$40,000 (about 
$8,000) for the Sime 


ru "£ tation 
feasibility study. 
Trade between 


se meggg Mog Finland's 
favour . or im- 


ecludea  timbs timber r prod. 


ucts, timoer boards, pa 
per products, drilling 
equipment, hydro- 


MALAY 


rr 


ulpment and 
giassw are. Ruperts were 


mainly rubber and crude 
palm oil. 
Total trade between 


the two how- 

ever, was only about $13.4 

million in 1 he said. 
—py® when oer 

called on t 

the oes yat, the 


Finnish mission con- 
veyed their govern. 


a ww-cost de- 
velopment. 

The mission will leave 

for tomorrow 


on their way home. 
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Curfew Declared 
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excerpts] ALOR STAR, Wed. — A curfew was clamped in the Kota Star 


Municipality from six this evening after a demonstration by 


farmers at Wisma Ne 


i here for an increase in padi prices. 


The curfew, imposed until further notice, was announced by 
the State Government after an emergency meeting of the 
State Security Council this afternoon. 

Alor Star OCPD Supt. Haji Kassim Yunus, who announced 
the curfew, advised residents in the affected area to get pojice 
permits if they want to leave their houses, . 


Earlier in“the after 
noon, police fired several! 
rounds of tear gas to dis- 
perse the crowd, made up 
mostly of padi planters 
and estimated to be 
several! thousand. 

The demonstrators 
Started gathering in 
front of the district office 
about 7.30 a.m. and began 
to converge at Wisma Ne. 
gri the State Govern. 
ment complex from 54 
am. Their number 
swelled to several! 
thousand by noon. 

Mentri ar Datuk 
Seri Syed Nahar 
Shahabuddin, who was 
attending the opening of 
the Archaeologica! 
Museum by the Sultan of 
Kedah at Lembah Bu- 
j 36 miles from here, 
rus back after being 


iafne mand 

He later informed 
Prime Minister Datuk 
Hussein Onn who then 
div« te@ Agricuiture 
Minister Datuk Shariff 
Atnmad and Pubiic En 
terprises Minister Datuk 
Abdul Manan Othman to 
meet representatives of 
the farmers in Alor Star 
tomorrow 


The planters de- 
manded that the padi 
price be fixed at $40 per 
pikul instead of the cur- 
rent prices of $26, §28 and 

or the three grades. 

ey also demanded that 

the $2 pad! subsidy per 

pikul be given in cash 

and not in the form of 
coupons. 

Thirteen truck-loads 
of PFF and FRU per- 


sonne| were rushed to the 
complex to control the 
crowd. Two fire engines 
were also summoned to 
stand by as the demon 
strators w in number. 

On rus ng back to the 
complex, atuk Seri 
Syed Nahar was im- 
mediately surrounded by 
some of the demonatrat- 
ors who conveyed to him 
their demands. 

The Mentri Besar then 
went up to the baicony 
and addressed the dem 
onstrators. 

He assured them that 
the State Government 
would do its best to meet 
their demands and would 
negotiate the matter with 
the Federa! Government 


The demonstrators, 
however, refused to ac- 
cept his assurance and 
demanded that the au- 
thority concerned give a 
reply to their demands. 


The crowd remained 
at the Wisma Negri com- 
and ed get- 
ting unruly about 430 
p.m. Some demonstrat- 
ors started throwing 
stones at the building, 
smashing several gless 
windows and breaking 
several flower pots. 
Some also threw 
stones at FRU and PFF 
rsonnel. hitting two 
U men on their faces. 
The police then fired 
several rounds of tear 
gas to disperse the 
crowd. 


Datuk 8eri 
Nahar ex 
over the demonstration. 

He said at his office 
that the trouble was 
started by certain groups 
of militants. 

The Mentri Besar said 
the main motive for the 
demonstration was not 
over the padi wz but 

jec 


Syed 


to meet certain o 
tives, including politics. 
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ALAR STAR, Thurs. — 
A total of 92 persons 
were allowed 1 in 


rioting, damaging 
Government 


fence at the Wisma Nege- 
ri here on Jah. 23 between 


manded in prison unti! their 
The 83 were first 

in the Seasions on 

Jan %& with and 

perty. ™ 
At that 66 of 

them pleaded y while 

the rest — inc Haji 


The court President, Bn- 
cik Mohamed Saari Yusof, 
poned sentence to Feb. 


The charge was however, 
amended and the 02 were 





farmers, should be gi 
opportunity to harvest their 


should also be given 
pportunity to direct 
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YYNDLCATED LOAN FOR BINTULU PROJECT SIGNED 


Largest Loan 


Kuala 


flext | 
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THE successful syndi- gloomy outlook in the in- Among the local sponse tothe loan and the 
cation of the US$550 mil- ternational financial! en- porticipaate. are 7 fine terms offered 
a oa wile) Eu- vironment. | ay ¢° Banking shen one be = 
rodoliar loan to Malaysia The loan, the largest chad, London. as co 
LNG Sdn. Bhd. — the big- single loan ever raised by mencee, oan = — banking sector. 

est so far in the Sout ° the blic or vate sec- a ayan ng rpo On its part, he stressed 


,ast Asian region isa 

clear indication of the 
confidence the interna- 
tional financial com. 
munity has in the con 
tinued creditable per- 
formance of the 
Malaysian economy 


Making this observa- 
tion at the signing cere- 
mony for the loan to fi- 
nance the Bintulu LNG 
project in Kuala Lum 
yesterday, Senator Ka 
marul Ariffin, executive 
chairman of Bank 
Bumiputra Malaysia, the 
lead manager. high- 


tor in Malaysia, received 
enthusiastic response 
from international! bank 
ing circles in spite of its 
fine terms — understood 
to be 05 per cent above 
Libor, the London In- 
terbank Offered Rate. 


Senator Kamaru! said 
that the facility was 
‘“*handsomely over- 
subscribed,” after the of- 
fer was made to banks 
and financial! institutions 
on Oct. 27 last year and 
remained open for 11 
days. 


ration Bhd., Develop- 
ment and Commercial 
Bank Bhd., and 
Bumiputra Malaysia Fi- 
nance Ltd. — Bank 
Bumiputra’s subsidiary 
in Hong Kong 


Stilling doubts ex- 
some quar- 

ters earlier about 
Bumiputra’s ability t 
handle such a bi By 
Senator Kamarul said 
that no major problems 

were encountered. 


From the receipt of 
the mandate to the sign- 


that Malaysia LNG 
would spare no effort to 
make the project a suc- 
cess. 


With the syndication 
of this loan, Tan Sri Ab- 
dullah who is also chair- 
man and chief executive 
of Petronas, pointed out 
that the path is now clear 
for the actual implemen- 
tation of the LNG project. 


Site preparation has 
already been completed 
and construction work 
can now 


While various prob- 


‘s° ing, dication took | be 
lighted the country’s “en- A total of 62 banks and = ‘MB. the syn ems can be expected to 
viable” track record of financial institutions a ph Pm yp nmg Ae surface ut the 
politica! stability. finally participated 8 S tor = construction he is 


Besides being richly 
endowed with natura! re- 
sources, Malaysia also 
boasts of sound economic 
management and sen 
sible fiscal and monetary 
policies which reflect 
both wisdom and fore- 
sight. he pointed out 


The Senator under 
scored the smooth execu- 
tion of the syndication to 
gether wth the attrac- 
tive structure and terms 
of the Eurodoliar facility 
despite a period of rela 
tive uncertainty and 


besides k Bumiputra 
as the lead manager, 
there are 11 other banks 
acting as managers, i2 
banks as co-managers, 
and 38 banks as partici 
pants. 


He noted that a signifi. 
cant feature is the wide 
geographical! spread 
among the group of 
banks and financia) in 
stitutions. A large 
number of these institu 
tions are also said to be 
prominent banking lead- 
ers in their own coun 
tries 


ing Christmas and New 
Year holidays, the sign- 
ing ceremony would 
have been heid last year. 
Managing the syndi- 
cation of the Eurodoliar 
facility is said to be very 
oe but he em- 
hasised that the bank 
ound the work “thor- 
oughly satisfying and 
even enjoyabie ™ 


Speaking at the sign- 
ing ceremony too, chair- 
man of Malaysia LNG, 
Tan Sri Abdullah bin 
Mohd. Salleh, said that 
the overwhelming re 


confident that with the 
continued support and 

ation from all the 
parties involved, in par- 
ticular the Sarawak state 
government, the project 
can be completed on 
targ. |. 

The first LNG tanker 
load is expected to leave 
Bintulu for Japan in Jan- 
uary 1983 or thereabout. 
and he observed that the 
next three years will see 
Bintulu transformed 
from a backward and un. 
derdeveloped region into 
a focus of activity 
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MANPOWER, a critical 
factor in the implementa. 
tion of pro in the 
Bintulu regional develop- 
ment area, ls bei iven 
top priority by the Feder- 
a! and the Sarawak gov- 
ernments. 


A series of studies un- 
dertaken from 1977 in- 
dicated that at the peak 
of their implementation, 
projects envisaged for 
the development area 
would require up to 10,500 
skilled and unskilled 
workers 


The studies cu’: 
minated in an announce- 
ment in Kuching yester- 
day of the launching of a 
series of training courses 
both in Sarawak and Pe- 
ninsular Malaysia to pro- 
duce adequate man- 
power for these projects. 


The Director-General! 
of the Manpower De- 

rtment, Encik 

mud bin Idris, said 
in a statement the train- 
ing courses would be car- 
ried out on an ad-hoc 
basis. They are for full 
and part-time partici. 
pants 


,INESS TIMI 


Manpowe! 


The courses would 
cover such skills as con- 
struction, mechanica! 
and electrical services, 
driving and operation of 
heavy equipment. Where 
=" le, priority would 

e given to Sarawak 
youths. 

In Sarawak, the 
Susy Tom Develop- 
ment ntre, the Miri 
Vocational School and 
the PWD would be in- 
volved in the training 
ur. 

hey would be sup- 
plemented in the penin- 


sula by the Mara Voca- 
tional Training Institute, 
the Industrial Training 


Inatitute of the Labour 
and Manpower Ministr 


and the Dusun Tua Yout 
Training Centre. 
The Centre would be 


responsible for training 
the necessary manpower 
on a full-time basis for 
durations ranging be- 
tween six months and 
one year 

In addition, three of 
the 24 secondary voca- 
tional schools in Penin- 
sular Malaysia would 
conduct part-time 


trainvi 


in English 1I/ Jan 9 


courses lasting six 

months in Kuala Lum. 

ee. Klang and Serem. 
n. 


Under the training 
System, the trainees 
would be provided a 
stipend, free accom. 
modation and travelling 
expenses to and from the 
training centres. They 
would be required to 
enter into an ment 
to accept suitable jobs of- 
fered to them 


The setting up of the 
training scheme followed 
a recommendation made 
by a special task force 
established by the gov- 
ernment early last year. 

Going by the recom. 
mendation of the task 
force, about 4,800 youths 
would have been trained 
by 1982. The scheme is 
expected to cost more 
than $13 million. 


Encik Mahmud ex- 
pressed confidence that 
close liaison between 
training and related 
ag’ cles with contrac- 
to n the Bintulu re- 
gi al development area 
would ensure that the 








CC 


youths would find em- 
ployment. 


For the purpose of 
ensuring the smooth im- 
om ees of the 
raining programme, a 
special body known as 
the Manpower Develop- 
ment Coordinating Unit 
would be formed soon in 
Sarawak. 

gd pea 
currently ess 
Bintulu ape the LNG 
plant and the water 

rt. The LNG plant at 
he peak of its construc- 


tion would Store 
work- 


proximate] 
ers, acco to Encik 
Mahmud. 

Out of the 10,500 work- 
ers needed by Bintulu 
port at the of its 


development, between 
4,500 and 5,000 will be 
skilled and semi-skilled 
people. 

Other projects pro- 
posed for the area in- 
clude the Asean urea 
plant, wood-based in- 
dustries, a branch cam- 
pus of the Agriculture 
niversity and coal min- 
ng. 
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AFTER 19 years —— 

cal stability, Nepal 


seems to have entered a 
period of uncertainty. In 
the Sixties and Seventies 
the Panchayat system 
functioned under the 
‘direct and active’ leader. 
of the King. 

anchayat, which 
means rule by five coun- 
cillors, is a three-tier rep- 
resentative set-up based 
on indirect elections 
from the village to the 
national level. 

From its inception in 
1960 it enjoyed the pa 
tronage of the King who 
was its ‘supreme leader’ 
It became a vast and 

werful network at al! 

~vels — village, district 
and national 

There are, at least, 
150,000 pancha ‘heads 
activities in nearly 3,000 
Panchayat units spread 
= over the country. In 

— village there is a 

pancha along witha 
sseselary who is a gov- 
ernment - yee. 

At the apex is cabi 
net composed of min- 
isters, ministers of state 
and assistant ministers. 

The Panchayat system 
was advocated, based on 
.our basic principles 
leadership of the — 
non-partisanshi 
tralisation can ana eoerdl 
nation of conflicting 
class interests. 

It was declared to be 
indigenous in origin and 
best suited to the climate, 
soil and genius of the lo- 
cal people 
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However, when King 
Birendra of Nepal de- 
clared in May was 
ready to hold a referen- 
dum to decide whether 
the Panchayat system 
should continue with 
= . ame be 
rep a multi-par- 
ty system, it was found 

t the old assumptions 
were no longer operative. 

A multi-party system 
or a parliamentary form 
of government had, in 
fact, existed in Nepal for 
about two years between 
1956 and 1960. 

The late King Mahen- 
dra, father of tive at 
King, scrapped t 
liamentary consti 
banned ail political 

and 


rst-ever elected oy = 
Minister, Mr 
Koirala. 


King Mahendra thus 
became not only the sym- 
bol of national unity but 
also the active political 
leader. 

He brought about land 
reforms, changes in the 
educational system and 
measures to abolish dis- 
crimination in soceity on 

of sex, caste, 
creed ore iour. He builta 
number of highways, in- 
dustries and communica- 
tion network with eco- 
nomic azsistance from 
both socialist and non-so- 
clali _ countries. 

After his death, his son 
continued the Panchayat 
system wwth ial em- 


phasis on economic de- 
vel pment. 


in English 
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However, the Constitu- 
tion was amended to 
enable the government to 
get a firmer grip on the 
political situaticn. Politi- 
cal liberalisation, which 

- op LN oe to 
the Panchayat system 
had from the new 


King, was not forth- 
coming. 
The Panchayat system 


came under attack on 
many counts. 

As Dr K.J. Rayamajhi, 
the communist leader 
said, despite the conten- 
tion that the Panchayat 
stood for a liberal policy. 
it n° er allowed 
tion , oups to 

The standard of living 
of the people did not im- 
prove during the Pan- 
chayat 
only a 
the national economy. 

Another communist 
leader, Mr B.B. Man- 
andhar, said the le 
were a? to dis- 
ease, hunger, illiteracy 
and slavery under the 
Panchayat system. 


Mr K.P. Bhattarai, 
N i Congress leader 
said: “The Panchayat 


m has failed in the 
field of economic de- 
velopment and has not 

able to contain infla- 
a a apart, 2 a 
pu savings the 

under the land 

reforms were misap- 

the burden of 

ion increased, cor- 

ruption became ve mpant 
and taxes were misused.” 

Mr T.P. Acharya, a 


NEPAL 


former Premier and 


due to the Panchayat 
system because that poli- 
cy was initiated as early 

as 1956 long before the 
Panchayat system was 


r B.P. Koirala al- 


Zulfikar Ali Bhutto, 
former Prime Minister 
of Pakistan, gathered 
mom<« ‘tum resulting 
into c sure of the cam- 
puses for over four 
weeks, clashes with po- 
lice in different parts of 
the coun and numer- 


ous 
The situation came to 
normal! after the then 


Cabinet, headed by Pre- 
mier K.N. Bista, re- 











signed. A royal com 
— re was formed to 
investigate the incidents 
and the holding of a ref. 
erendum on the future 
form of government was 
announced. 


Supporters of both 
sides have unequivocally 
stressed the need to hoid 
the first ever nationa) 
referendum in a fair and 
impartial way. But 
doubts exist whether the 
present a wiil 
remain ial. 

Headed. 
Bahadur Th 
cally t ipsa anchayat 
government elected by 
the National Panchayat, 
it is already under attack 
by the anti-Panchayat 
lobby for its bias against 
the multi-party system. 

The opposition — both 
the democrats and the 
communists — for exam- 
ple, have charged the 

overnment with not re- 
easing hundreds of polit. 
ical prisoners, using the 
only pene oy! sta- 
tion for one-sided p a 
yes and yecaiiine he 

ational Developme it 
Service students frum 
the villages on the al- 
leged charge that they 
are canvassing for the 
roulti-party system. 

There are indications it 
would be difficult to hold 
the referendum at an ear 
ly date because of the dif- 
ficult terrain, inac- 
cessible high altittude 





passes and ti. 
prepare a frean adult vor 


ers list. Much can *a 


gee between now °4 
hen. 


Even if the referer 
takes place, it ma, not 
end the continuing in 
stability. In case the 
verdict goes in favour of 
the mu.ti-party system 
it will naturally mean 
framing a new Conatitu- 
tion. 

Nothing so far has been 
said as to how a new Cor 
stitution will be drafted 
Will there be an election 
for a constituent as 
sembly to frame a new 
Constitution, or will the 
Constitution of 1954, un- 


der which the first na- 


tion-wide parliamentary 
elections were held on 
the basis of adult 
franchise, be revised” 

In the royal proclama- 
tion of May 24, 1979, King 
Birendra did not commit 
himself to the holding of 
a national election for a 
constituent assembly. 
Will he accede to such a 
demand at that time, or 
will be exercise his sov- 
ereign power to grant yet 
another constitution of 
his choice? These are 
open questions. There is 

et another point of pub- 
ic apprehension. 

er the question of 


the Constitution is set- 
tled, there will have to be 
a genera! election. Wil a 
single party win enough 
seats to form a stable 
government’? Congress 


t 


garnn % 40 a08oiuce Mma: 


» repeat of their 

ioe performance 
ne peopie aan 
whether poor and ig 
Horant country ite 
Nepal can G a« series 
of a ntion- wide polis ina 


short pericd of time. Will 
tole not be disastrous to 
Nepal's economy and de- 
velopment? 

If the people's verdict 
goes in favour of the 
parvo Panchayat sys- 
em with ‘suitable re- 
forms, they may be eas 
ter to imitiate. 

Bu* the reforms the 
supp rters of the party. 
leas system have com- 
mitted themséives to are 
quite sweeping in charac- 
=: With freedom of 

eech and Press, an 
3 ed Prime Minister, a 
government r ible 
to Parliament and elec- 
tion by direct adult 
franchise, can the Pan- 
chayat oo any long- 


with which any of the two 
rival schools wins,’ ‘1! be 
of crucial signficance 
The lesser the margin, 
the greater the chances 
of further politica! in- 
stability. 

In short, the political 
future of Nepal is en- 
veloped in uncertainty 
There are no seers who 
are prepared to say what 
course events will take. 
~ Third World Media 
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a, Haw had repented 











tte held, and alll re 
tama, the command of 
the corpe in and ecound 
the capital area. and 
unite from hie formation 
were used for the ou 
Chianti ia known for hie 
crudeness and bluster, 
practicality and 
ambition has 
been quile openiy con 
temptuoua of politicians 
and the powoces of 
polition iteelf 
A military regime 
promising democracy 
and anxious to @tay in 
power needa the services 
of someone with an le 


mind teed A 


to 

li. The 
M Gener 
a Sivistonal 


ee 

al Mujib, 

commander close to both 
Yia and Chishti at the 
time of the © 


A paycho al war 
fare expert, he presides 
at the Mi of in 


formation, launching 
campaign after cam 
to oom, 

utto's People's . 
hand, and seli 

te blessings of the In 
janie @yatem, initiated 
by the regime, on the oth 
hae worked 
Genera! 


» the civillan side, 
Ghulam lahagq, the sen 
lor most bureaucrat, now 
Finance Minister, has 
heen the closest to the 
Generali. On economic af 


fairs and higher adminis 
trative mat his word 
isn law 


Thus, despite per 
sistent public demands 
by ihe regime's politica! 
friends (hat Ishaq should 
be sacked for ing 
a disasterous get, he 





oontinues to Pule ihe Fi 
hance Ministry 

The secret of his 

and durability lies 

the fact thal ax re 

tary General Defence, 

been closer to 

General Zia than Pre 

mier Bhutto, during the 


eructal riod 
iis eielybelovea tha 
vy to Bhutto s 


loud had tipped 
off Zia about hia impen: 
ing te al thus enab! 
ing the ral to atrike 
firet 


Mr AK. Brohi, the con 
ey lawyer and 
an manque, ia an 
other civilian — hae 
been nestling out 
of the corridors of power 
Although alwaye ready 
with politica advice 
Brohi'a main contribu 
tion been the prepe 
ration of constitutional! 
Sevasthone ou the path of 
out the 

the military regime. 
In joular, the one 


which helped remove 
Chief Justice Yakub Al) 


Supreme Court, was 
Brohi's most outatand| 


cure Bhutto's convic 
tion ir. the murder tria) 
The composition of 
General Zia's inner circle 
has not remained static 
Some leading generals 
have gained importance, 
others have slipped 
Lieutenant Genera! 
Sawar Khan, the Punjab 
Governor, has become 
quite assertive in recent 
months Known af a 
hard liner. he favours the 


POT Fuaton rein 


rule if See lel On whlh 


the religtvun ay tee 
Then ‘nerve | lheuten 
aft tees ; le we 
Governor me Prnctle 
Provinces, erevated © 


Zia. He har fianked Zia in 
recent meetings with pol 
itielans Another of Zia's 
la Léeulenant 
neral Kahimuddin the 
Baluchistan Governor tn 
order ww strenginen the 
link, Zia arranged his 
son's Marri. ce with Ba 
himuddin's cry Hier an 
alliance which \# begin 
al to prove counter 
uctive 
Of the original mem 
bere of the , at least 
two have some of 
their luster Genera! 
Chishti who likes to 
throw hie weight about 
and advance hie Chances 
of succession, haa been 
under a cloud for some 
time 
Farman Ali, not par 
ticularly relevant now to 
manoeuvres within the 
brass, seema to have 
e hie usefulnens 
General Zia who had 
obviously learnt a trick 
or two m Mr Bhutto, 
haa not hesitated playing 
the als nat one 
another Thus, Chishti 
and igbai Khan, the Dep 
uly of Maff, have 
not been on speaking 
terms for the year or 
#0. Since all of them have 


been fancying their 
chances for of 
Staff's job, Zia, it ap 
pears, has been dangling 


i ont of Mest, 
of them 
r ‘he Rarer 
arithmetic o the reeent 
Halionel budget, even the 
erro ools oOherwiae ig 
forant of economica, now 
know that (he economy te 
in rulne Infiation ie run 

at 2 per cent and 


’ ’ 
; ‘ 

if not all 
are 


Labour troubles 
are breaking out all over 
the place Foreign ex 
a td are al 
their level and no 
body. not even the broth 
erly Mualim are 

to i an 

Most of the ale 
eull want to 


on to power ard are 
blundering about in 
search of some new staff 


solution It la difficult to 
make but the 
o- who looka — like 





general. if any, and what 
ind of constellation 








PAKISTAN 


CONDITIONS OF MUSLIMS IN RUSSIA, AFGHANISTAN SITUATION REVIEWED 
Karachi JASARAT in Urdu 28 Jan 80 p 12 


[Article translated into Urdu by Mukhtar Ahmad Kashif (Original author 
and language not identified): "“Ruesian Muslims Are Taking Refuge in 
Afghanistan") 


(Text) Professor Musa Tawana, chairman of the Armed Muslim Organization of 
Afghanistan, met with a group of Muslim journalists during his visit to 
istanbul, Turkey. During this meeting Professor Tawana talked about the 
condition of Muslims under Soviet rule, and gave an account of the present 
situation in Afghanistan. 


The Soviet Republic of Tadjikistan, he said, is on the other side of the 
Soviet-Afghan border. The people of Tadjikistan are mainly Muslims, and 
they speak Persian just like the people of Afghanistan. The people of 
Tadjikistan and adjoining republics, who are also mainly Muslims, hate 
the Russian system of government. They are migrating and taking refuge 
in Afghanistan from Russian oppression. These Muslims include the people 
that were imprisoned by the Soviet Governwent. These Muslims while flee- 
ing are not at all afraid of the guns of the Russian soldiers posted all 
along the border. They lead a miserable life and the Russian Government 
is trying to make them return to their country through the religious 
leader Sheikh Ziyauddin Babakhanov. 


In reply to a question by one of the Turkish journalists, as to how much 
these Russian Muslims love the Afghan Muslims, Professor Tawana said: 


"I was invited by the Russian Government to visit the Soviet Union when 

I was a professor at Kabul University during Sardar Daud Khan's regime. 

l was accompanied by two of my colleagues. First of all, we went to 
Tadjikistan and from there we went to Samarqand. The people here are 

also Muslims just like us. We were joyed by this. The Russian Government 
had not given them permission to shake hands with us. But in spite of 
that, because of love and belonging to the same faith, we embraced one 
another impulsively. [The Russians] were very angry at our expression 

of sincere love, because they do not know how much spiritual pleasure is 
hidden in belonging to the same faith. Tears were rolling down from our 
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eyes. The Muslims of this region were etandin. in line waiting to shake 
hands with us. The scene is an example of ' leep leve we have in our 
hearta for lelam. 


Truthfulnese of the Russian Muslima 


According to our program, we went to a Mosque tor Friday pravers. The 
imam of the mosque, being 4 government employee, praised the Russian 
system of government. He said that the Soviet Union and the Russians had 
the blessings of God and that the Russians were doing everything in their 
means for the good of our people. Then he stopped talking. There was 
deep silence. This atmosphere of deep silence portrayed the falsehood 

of the mullah who had sold his religion. Out of the people gathered for 
prayers, at least one person was courageous enough to say that it was 
false and a white lie. Saying this, the man walked out of the mosque. 
The imam of the mosque said that the man had lost his senses. 


People Are Forbidden to Read the Koran 


Copies of the Holy Koran printed in Moscow are meant to be given only to 
Muslims from other countries, who usually come on a visit to the Soviet 
Union. Sometime after we started our visit, another delegation had also 
started on a visit [from] Afghanistan. During an open air meeting, a 
Russian official told the delegation that the Russian Muslims were enjoy- 
ing themselves in a paradise of independence. Here, he said, in the house 
of every Muslim you can find a copy of the Holy Koran. He said that one 
printing house in Moscow is exclusively devoted to printing the Koran. 
After finishing his speech, the Russian officer presented a copy of the 
Holy Koran to the Afghan delegation. In the evening, when the delegation 
was resting in the hotel, a Muslim laborer came. The laborer said that 
he was present at the meeting, and that whatever the Russian official had 
said was all false. I believe that you are devoted servants of Islan, 

he said. If you kindly give me the copy of the Holy Koran the Russian 
officer gave you, I shall be very much obliged and I shall pray for you, 
because I need the Holy Koran very badly, he said. 





Russian Muslims Hate Russian Form of Government 


Professor Tawana told the Turkish journalists that there were some towns 

in Russia, on the northern side of Afghanistan, which were solely inhabited 
by Muslims and were victims of Russian imperialism. He said that [the] 
Russian Government had imposed restrictions on non-Muslims and told them 
not to travel into Muslim populated towns and villages from sunset to 

dawn. The only reason given was that during carkness of night Muslims 
force their way into Russian homes and kill then. 





Russian Muslims do not like communism at all. The 45 million Muslims 
living under Russia are religiously conscientious Muslims. The beginning 
of the Islamic movement in Afghanistan is part of this conscientiousness. 
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Theretore, the Russians are trying to put into practice their plan of 
bringing about communist revolution in Afghanistan. He was asked as to 


which element in the Russian army fighting for Marxist order in Afghanistan 
dominated the others, 


Professor Tawana said that “in our country of Afghanistan we look down 
with contempt upon Russian military intervention in Afghanistan.” He 
said that in the province of Tadjikistan near Afghanistan all the people 
are Muslims. They speak Persian just like we do. The soldiers the 
Russians sent to fight against the Afghan militants are composed of 
Muslims, because Rissia does not want to use Russian soldiers in crushing 
the lelwnic revolution of Afghan freedom fighters. Russia has reserved 
Russian soldiers for times of extreme peril. Russia wants Muslims to die 
fighting one another and thus reduce their manpower. 


Professor Tawana added that in its official communique the Afghan Government 
had put the number of Soviet soldiers [in Afghanistan] at 5,000, including 
members of the police force. According to our information, he said, their 
number is not in any way less than 15,000 soldiers, and soldiers surrounding 
the presidential palace in Kabul were all Russians. 


Russian Political Plan 


The Soviet Union wants to follow a lenient policy towards Afgharistan, a 
policy which does not have elements of political violence as prevailed 

in the policy of Hafizullah Amin. Before Amin, Noor Mohammad Taraki also 
followed a policy of extreme repression. The question arises as to why 
should Russia want to follow a lenient policy towards the Afghan people. 

In keeping with its traditional [strategy], Russia is justified in follow- 
ing this policy. Through this lenient policy, Russia would like to relax 
its [drive] against the holy war of the Afghan militants, and will continue 
its policy of not taking any notice of the Afghan militants until such time 
as they stop participating in the holy war. Taking advantage of such a 
letdown on the part of Afghan Muitahids, Russia will try to achieve its 
imperialistic designs to a certain extent. 


Professor Tawana added that both the Russians and the United States think 
alike in this matter. That is why they look for a person iike Babrak Karmal 
with whom they can negotiate, so that, as a result of such negotiations, 

the stage can be set for dampening and crushing the spirit of the fighters 
altogether. 


The Russian Ambassador had »et with the U.S. Ambassador in Kabul with these 
intentions, so as to bring on his side a person who could be more useful 
than Hajizullah Amin, and thus make it easier for the Russian bear to 
embark upon his new policy. 


When asked how these facts came to his knowledge the professor replied: 
"Afghan freedon fighters have their own news dispatch offices throughout 
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Afghanistan, Aside from fighting a holy war opgeinet the Russians, some 
of them seek to uncover some concealed aspects of political poiictes. 
Through them we obtain helpful information and we have strong connections 
with these news sources, 


Soviet-Afghan Defense Pact 


One of the Turkish journalists asked: Why ave the Russians come into 
Afghanistan and are fighting there? 


Professor Tawana replied: "During the reign of King Zahir Shah, two pacts 
were concluded between the Soviet Union and Afghanistan. A third pact 

was concluded during the regime of Sardar Daud Khan. In recent days, 
especially during the period when Noor Mohammad Taraki was in power, a 
joint defense pact was signed which provided that Afghanistan will support 
the Soviet Union against enemies in every possible way, and that the 
Soviet Union will likewise support Afghanistan. According to the second 
article of this Joint Defense Pact, the Soviet Union with all capabilities 
at its command will help the ruling communist group in Afghanistan against 
the holy war of the Afghan militants. 


Professor Tawana said in conclusion that 90 percent of the Afghans are taking 
vart in the holy war. They are not [from] outside Afghanistan's borders 
and are not citizens of some enemy country. They are pure Afghans. 
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MANILA: What started 


come 
Hollywood detective 
‘hetilers, but “this one 
was for real,” Philippine 
military authorities said. 
Uatil the airport inci- 


dent, authorities ad- 


arson cases involving 
bi business estab- 
lishments. 


versive froup. 
called “Light A 
Movement.” The move- 
ment rated under an 
umbrella organisation, 
the Nagkakaisang 
Partidong Demokratik 
ng 


o 
Sos yalista 
(NPDSP) or Ry, 
Secialist Demecratic 


Party of the Philippines. 
According to the mill- 
tary. the party counts 
its mem some 
religious intellectuals, 
rightists and anti- 


“Pire 


said they 
knew of the existence of 


EXPOSED BY 


BUSLNESS 
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ALRPORT 
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HE 
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wn Dec. 14, or two days 
later, Mr Lim went to 
airport to claim his bag 
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arrest him outright, but 


peer. 
Military authorities 
said the surveillance 
off because this led 


te other member: 
of the organisation wh 
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MISHAP 


were later arrested. Ato Man 


tal of 15 sus was ap- 
rehended, includin 
Eduardo Olaguer,a local 
noweperer executive 
and wife Eather. Mr 
} some according to 


’ n 
identified as the “brains” 
behind the group's opera. 
tions. 

Autherities said the 
rou al = ed te 
Riestabilise’ govern. 
meat terror and 


ture of key suspects 
only a few days 


manufacture of ex- 
“with Cen- 


-_~ 
~" 


sorted weapons were 
confiscated from the 


ra Olivas, 


Metro Manila 
(Metrecom), said the 
burning 


Sulo Hotel 
and the 
and 


innocent people would 
have been killed “ex. 
emplify the little value 

by these peopie 
on human life and hu- 
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PHILIPPINES 


CADLAO OTLFIELD TO BEGIN COMMERCLAL PRODUCTION 


Kuala Lumpur BUSINESS TIMES in English 31 Jan 80 p 28 


MANILA, Jan. 30 


Cadiao offshore oil- 
het m+ by the 
Amoco-led consortium 
near the far south- 
Bestera 1068s of 

awan brought 
— uction with -- 

15,000 barrels 
day flow rate by he 
fourth oe oF . 4 
ear, esaman for 
the ee said. 

Consortium member 
Trans-Asia Oil and Min- 
eral Development 
ration president Oscar 
Hilado stockholders 
er Bvwpmy would 

be later than January 
on year, a company 
statement said. 

It was estimated that 
production rate would 
rise to 20,000 barrels dai- 
ly after the first six 
months, he said. 

The Cadlao oilfield is 
located about 20 miles 
north of the Nido oilfield, 
oom 7 eee yw: 

day, or 

is ,4 ry ‘domestic 

emente based on 

1978 consumption, in- 
sources said. 

The additional Cadiao 

on would raise 
ocal supply to about 23 
— on the same 


Text | 





The company earlier 
the oi! in Cadlao 
to be low in sulphur, 
slightly better than Ara- 
bilan Light and com- 
jan ad to Indonesian 
= oo 
mium prices 
The American Oil Co 
(Phil) holds 50 per cent 
interest in the con- 
sortium, Husky (Phil) 
Oil Inc 33.383 cent and 
Balabac Oil loration 


Corp 16.67 per cent. — 
Reuter 


Cceey 42270 
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FINANCING FOR NAPHTHA PLANT IN PETROCHEMICAL COMPLE) 


Kuala Lumpur BUSINESS TIMES in English 19 Jan 80 p 12 





[Text 


CSO: 


A990 


FUNDS to finance the $1 
billion naphtha cracker 
plant which forms the 
core of Singapore's 
trochemical project 
ve started com in. 
Financing for this 
by the idle of pan 

up by the m ° 
his year with the 
Japanese Exim Bank 
t of $400 banking 

million, 

sources said y —— 
Under its financing 
schedule for the main 
cracker pliant, $200 mil- 
lion will be provided 
from Petrochemical! Cor- 
poration of Singapore 
(PCS) equity, and $400 
million from machinery 


credit funded Ex- which arose 
sk and ansible 


i! 


have also come through 


provided are available 
Under the terms of the 


walneal eat cal Ge the Se. 


SINGAPORE, Jan. 18 
vane of Sin- 


4 (D 
Oh he Yan amese half 


stake in is repre- 
sented by Japan Singa- 
ore Petrochemicals 
mpany (JSPC), an in- 
vestment Rey | com.- 


malty te for yr Japanese 


wy yy #4 in the _ 


nomic Cooperation Fund 
(OECF),a a ag 
holds 30 


oor cont ity in JSPC, 
per cent equ ty, n 
with the rem 70 per 


cent equity held by ap- 
proximately 24 banks. 
hemical, 


petro-c 
construction and en 


companies. 
Earlier, sa 


interpretation ofthe 


sources should 
at ore rates. . is 
cout ve put Singa- 
banks at a disadvan- 
since rates here are 
than in Tokyo 
me form of bank 


Guaranty Trust of 
York, have ltaid the 
groundwork for Japan 
im Bank financing 
coming in later this year. 
The facility will come 
_ ration when the 
of machinery 

- a. at mid-year. 
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U.S. ABANDONMENT ALL BUT FORGOTTEN 
BUSINESS TIMES in English 16 
by Robert Liu in Taipeh] 


A YEAR Dane the United 
ame and the People's 


lished Spiomatic re- 
the United States 
and Taiwan are closer 


than ever te their 
7 of formal diplomatic 
es 


Taiwan last Jan. 1 and 
which led to anti-Ameri- 
can demonstrations here, 
have all but been forgot- 
- It ees now felt the Unit- 
States wil! continue to 
protect this island, if only 
intain regional 
stability 

In m ‘editorial, which 
noted the automatic ex- 

iration of the US- 

aiwan mutual defence 
treaty on Jan. 1, the Chi- 
na News asked: “Are the 
Americans less likely to 
come to our assistance in 
case the Chinese com- 
munists attemp to cross 
the Taiwan Str: its’ 

“Probably not,"’ it 
added. “With or onthout a 
treaty, the American de- 
cision would be based on 
conscience and in- 
terpretation of self-in. 
terest.” 

Buoyed by this new 
confidence of security, 
Taiwan's economy con- 
tinues to boom, spurred 
Oy new US investments 

and predictions of record 
trade between the two na- 
tions in 1979. Relations 
between the two, Western 


= here say, have 
entered a new era based 


on trade and both sides 
are taking advantage. 


“It takes two sides to 
makeas 


Tawian's Severament 

Information But, 

he added, fed. diplomatic irri- 

tants still exist. 

known ap bo cohampe to 
cant 7 


A, talk 
directly th US govern 
pee officials, an ar- 
meut worked out 
by United States to 
ts from 


» hina. xy said 


Taiwan intends to 7 
dha nomen 
° on. 
“They don't have to 
give us an official wel- 


come,” Dr Soong said. 
The existing mode of con- 
tact, he d, are some- 


what — and con- 
ou “James Bond 
e 


“nsec hes BSCE are 
hanortoen Institute in 
Taiwan (AIT), ostensibly 
an unofficial conduit 
steffed by US — on 
partment oueooeae 
arated from the US gov. 
ernment to avoid any 

ion of direct gov- 
ernmenta! involvement. 

To preserve this 
facade, said. 
meetings are held in res- 
taurants, not in offices, 
and communications 
sometimes are chan- 
neled through third 
parti 


es. 

Irritated at this, the 
Nationalists have some- 
times direct! 
to their in the Us 
Congress. 


Jan 80 p 6 


te the new sense 
c= -confidence here, 


the government of al 


continues te to re “a 
ggestions for direct 
conte act with Peking, 
which they say cannot 
trusted. Some lioca! 
have “ 


ae be possible for the 
Nationalists to achieve 
their to reunite Chi- 
na wi some of con- 


tact. 

Dr Soong said the gov- 
ernment might be pre- 
ared for some re- 
axation, eehoy in the 
form of invitations to 
mainland Chinese rr 
dents studying abroad to 
visit Taiwan, since such 
offers need not involve a 
direct contact with Pe- 


king. 

“Should such visits ma- 
terialise, observers here 
believe they might gs 
day be broadened to 
clude other non- -- 
ernmental delegations 
from China travelling 
abroad. “Like the Ping: 

diplomacy’ whi 
rought the United 
States and and China to- 
ether,” one Westerner 
said, “the visits by 
Taiwan ee ee 
mainland i could 
a Taiwan and China 


ror Taiwan, US recog- 
nition of China was a 
hard pill to swallow, even 
if it had been expected for 
years. 
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The bitterness, how- 
ever, has since been 
sweetened by the grow- 
ing commerical ties be- 
tween Taiwan and the 
United States. Taiwan is 
the United States’ eighth 
largest trading partner. 

wo-way trade be- 
tween them this year is 
ex to be a record 
US$9.06 billion (about 
$19.9 billion) up from 
U8$7.4 billion (about 
$16.2 billion) the previous 


year. 
Two-way trade be- 
tween the United States 


and China in 1979 is ex- 
peeves to total US§1.8 

illlion (about $3.96 
billion) 

US banks, which have 
loaned more than U8$3 
billion (about $6.6 billion) 
in Taiwan, have been re- 

rted to have offered in 

979 new long-term loans 

totalling about US$500 
million (about $1,100 mil- 
lion) without requiring 
“normalisation risk pre- 
miums” in their interest 
rates. 

“This clearly reflects 
foreign confidence in the 
excellent economic poll- 
cles of the government 
and helps its policies to 
boost the | living standard 


of Taiwan's 17 million 
population,” said one 
Asian diplomat here. 
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Taiwan's per Capita 


income, one of the 
~ hest in Asia, is now 
stimated at U8$1,720 


(about $3,784) up 17.9 per 
cent from 1978. 


Television sets, refrig- 
eratiors and motor- 
cycles are common 
household items, and 
more more foreign 
limousines are seen on 
streets. Luxury apart: 
ments are common and 
their construction seems 
endless. 


Taiwan, however, is 
not betting its survival 


solely on trade. Years of 
= cal isolation have 
ntensified its concern for 
military self-reliance. 


Locally developed, 
shomt-range miss les 
have been aded at na- 
tional celebrations, and 
the local Press says 
lans now are underway 
o develop a medium- 
an a which 
would have a range of 960 
kilometres. This would 


put Shanghai, Canton by the 


and several others key 
cities on the maintenh 
within range. 


Virtuaill 
Taiwan's a 
ware is 


all toat 


mMititary officials here 
claim, ou\dated, They ex: 

1 Vaiwan to submit a 
ong shoppthg list to the 
Uniied States this vear 
for more mvdern weap: 
ons and the sophisticated 
F-16 a. fighter is ex- 


to be high on the 
hat to replace F'-5Ea now 
in use here. 


In the year since the 
UBS diplomatic switch, 
the government here has 
unexpectedly relaxed 
some restrictions. For in- 
stance, the government 
now encourages 
Taiwanese businessmen 
to seek opportunities in 
some Eastern Europe 
countries, such as Poland 
and Hungary, though not 
in the Soviel Union. Pre- 
vious), such trade was 
conducted through third 
am Gaeeee in South-East 


Taiwar's Press has 
been allowed greater 
freedom of expression 
but within limi 
960 restraints, the govern- 
ment a were violated 


anit-government 


magasine, “Formosa, 
whose su rters riot 
in he pes — = 
elty of Kaoshiung in e 
ly Decomber when polic# 
tried to break up an ung 
a) rally. 
soverames 
mA. down the m 
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TAIWAN 


BRIEFS 


AMNESTY INTERNATIONAL'S &F PORT REFUTED--In Taipei Dr Hang Li-wu, chairman 

of the Chinese Associecivor for Human Rights, said Wednesday: The forth- 
coming publication of th 976 report on the human rights situation of the 
Republic of China [ROC] by) he ' ondon-based Amnesty International is a ploy 
aimed at influencing the cu: cent trial of the Kaohsiung case, and local 
people shouldn't give it much credit. Dr Hang's comment was in response 

to a report that the Amnesty International 1976 guide would be issued Thurs- 
day, and already published excerpts from the study charged the ROC Govern- 
ment with imprisoning hundreds of political opponents. Dr Hang denied the 
use of such treatment by local authorities and pointed to the Kaohsiung riot 
case and trial as an example of fair treatment. He also refuted the charge 
that the ROC Government increasing significant numbers of victims of purges 
for rivalry within the ruling elite [as heard] or that there have been places 
of the imprisonment of members of ethnic and religious minorities at so- 
called political prisons. Hang said: Ours is not a communist country and 
there hae never been political purges. Where do chese alleged political 
victims come from? Moreover, our country has never had a problem with either 
ethnic or religious minorities, Frankly, 1 don't know what the report is 
talking about. [Text] [0W210232 Taipei International Service in English 
0100 GMT 20 Mar 80 OW] 


NEW BANK CAPITAL REQUIREMENTS--Taipei, March 22 (CNA)--The Ministry of Finance 
(MOF) has announced that foreign banks must increase the US dollar 500,000 
capital required for their Taiwan branches to US dollar 2 million before 
March 1981. The MOF said that any bank may boost its branch's capital step 
by step if it does not already total US dollar 2 million but added that the 
amount of capital should be US dollar 1 million by the end of September. 
Those banks that do not meet the new capital requirement by the end of next 
March will have their operations in Taiwan suspended, the MOF said, The 
capitals registered by the current 13 foreign banks conducting business in 
Taiwan are all less than US dollar 2 million and seven of them have regis- 
tered capital below US dollar 1 million, [Text] [0W221021 Taipei CNA in 
English 0936 GMT 22 Mar 80 OW] 
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THALLAND 


PROBLEMS IN COMBATING CPT REPORTED 


Bangkok SIAM RAT in Thai 8 Feb 80 pp l, 12 


L Article: “Communist Terrorists Have Begun Making More 
Serious Attacks" | 


L Text | The deputy director of the Information Center has 
disclosed that terrorists in wilderness areas have begun 
making more attacks on officials in order to show their 
influence, which is declining. The communist terrcrists in 
the north are still receiving much help from abroad and this 
is difficult to control. 


Major General Kobbun Phattanathabut, the deputy director of 
the Information Center, Supreme Command Headquarters, told 
the newspaper SIAM RAT his views on the present communist 
terrorist situation. He said that, at present, the 
communist terrorists have begun to muse more trouble and 
make more attacks, especially the terrorists in wilderness 
areas. 


"At present, they are still influenced mainly by the Chinese 
although the influence of this side will decline greatly. 
After the news of an internal split, they began to attack 

us more often because they have to show that they still have 
influence and that they are still powerful. They are 
presently making attacks on government officials in every 
region" stated Major General Kobbun. 


AS for the situation in the south, the region where there 
have been the greatest number of sensational reports, the 
deputy director of the Information Center stated that, in 
reality, the communist terrorist problem is not too serious. 
There are frequently confusing reports because there are 
several terrorist groups, including communist terrorists, 
Chinese terrorists and Muslim terrorists. “The communist 
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terrorists in the south are, for the most part, involved 
in making « profit from mercnants enaqacqed in illeqal 
ictivities who try to use the influence of the canmunist 
Lorroriats as protection.” 


Sujor Cenoeral L.obbun also discussed the situation in the 
north. lie Gtated that the communist terrorists, for the most 
part, Still reeeive much help of various types from abroad 
because things can easily be transported across the border 
with Uurma. Just recently, the authorities seized a larae 
terrorist camp located in Phayao rrovince. This camp was one 
of the terrorist’ staging areas in the north. The terrain 
in bUltable for carrying out operations because it runs 
alone the border with Laos. “Communist terrorist camps 

in the north are usually important camps and we must seize 
them a fo did in !hayao. The problem is that when we 

bocome careless, the terrorists will always strike back 
because the terrain is juncle that is under their control, 
douide, this, it is difficult for us to prevent them from 
rerelivina help from abroad.” 
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THAL LAND 


DECLINE IN AGRICULTURAL PRODUCTION FORESEEN 


Kuala Lumpur BUSINESS TIMES in English 23 Jan 80 p 6 
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MIETSUL, UNLON OLL PLAN NATURAL GAS PRODUCTION 


Nuala Lumpur BUSINESS TIMES in English 24 Jan 80 pl 


lText] 


pies 4220 


TOKYO, Jan. 23 
MITSUI Oil Develop 
ment Company said it 
hopes to start com. 
mercial production of 
natural gas off Thailand 
from around 1983 jointly 
with Union Oi] Company 
of California. 


Mitsui and Union Oi! 


east coast of Thailand, 
and all of them struck 


natural gas deposits, 
Mitsui eal ° 


One of the wells pro- 
duced 28 million cubic 
feet of natural gas and 
1,240 barrels of con: 
densate daily, Mitsui 
said without disclosi 
the estimated natura 
gas reserves in the area. 

. Both firms will hold 
talks with the Thai gov. 
ernment after April 
about starting prod. 
uction, and the sales 
gee of natural gas to 

land 


Some of the natural 
\~ will be shi to 


itsul has a 40 per 


cent interest in the 

Union Oi) of 
hailand, a wholly: 
owned subsidiary of Un 


reat. 
BANGKOK Because 
of its limited refining ca. 
pacity. Thailand will 
send crude oil to Sin. 
gopere® refineries for 
first part of this year, 
A 


man for the Pe. 
troleum Authority of 
Thai said ! 


concluded in recent 
reements between 
alland and the two 
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FLIGHT OF FUNDS TO FORE! 


26 Jan 80 


English 


Kuala Lumpur BUSINESS TIMES in 


Salavakanond | 


iArticle by Wirasak 





at 


Hite 





_-- 
— 
” 
- 
— 
_- 


te 


oF a 


clin geet 












by, 





Sy ts gendlei 


ie 





ae a 
ne 






iif 





na 


i nt ' 
fea Ne i 





4220 


CSO: 











THAILAND 


LOW QUALITY PRODUCTS THREATEN THAI EXPORTS 
Cassava Situation Bothers Minister 

Bangkok SIAM RAT in Thai 29 Jan 80 pp 1, 12 

(Article: “European Countries Set Penalties" | 


(Text ] The European countries do not have faith in the 
control standards for Thai cassava products and believe 
such products have been adulterated. These countries have 
established a tariff barrier of 100 percent as a penalty. 
Mr Op [Wasurat] is preparing to fly to Europe during the 
middle of next month in order to discuss and solve the 
problem. 


The European countries have inspected the products and found 
that the quality of Thai cassava products is below standard 
because of being adulterated with sand and corn cobs in 
amounts in excess of the standards. This has caused the 
buyers to have to pay high import duties and has made 
sensational headlines. By the end of last year, some progress 
had been made regarding this matter. Mr Op Wasurat, the 
minister of commerce, stated that the countries in the European 
community have stipulated standards and will penalize those 
exporters who adulterate the products by increasing the 
import duty from 6 percent to 15 percent and will also set 
special tariffs. When these are added together, the merchants 
who export products that have been adulterated will have to 


pay tariffs reaching 100 percent of the value of the goods 
exported. 


Last year, Thailand exported cassave products valued at 
10.112 billion baht. As for this year, it is expected that 
the value of the exports will reach only 8.820 billion baht 
since prices on the world market have begun to decline. 
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Mr Op stated that he would visit the countries in the 
European community between 9 and 17 February in order to 
solve the problem mentioned above because standards such 
aS these will certainly have a bad effect on Thai exports. 
As for the way this problem will be solved, the exporters 
must reduce the amount of chaff mixed in from the present 
amount. "This matter will take time." 


After the buyers in the European countries made these 
complaints, the president of the Chamber of Commerce invited 
exporters to sign contracts delegating authority to the 
committee established by the Chamber of Commerce to 

inspect the quality of the products and stop the export 

of cassava products if it is discovered that the quality 

of the products is below standard. 


Italy Rejects Frozen Seafood 
Bangkok SIAM RAT in Thai 16 Feb 80 p 2 


[| Article: “Italy Is ‘Furious' About the Poor Quality of the 
Goods and Has Announced That It Is Prohibiting the Import 
of Seafood From Thailand" } 


| Text ] Italy has announced that it is prohibiting the import 
of all types of seafood products from Thailand and has 
disclosed that some companies have exported goods of 
inferior quality. 


Mr Phairot Chaiyaphorn, the president of the Fishing 
Organization of Thailand, told a reporter that on 11 February 
Italy announced that it was prohibiting the import of all 
types of frozen seafood prgducts from Thailand because 

some exporters had exported goods of inferior quality. 


Mr Phairot also stated that these exporters were not 

members of the organization and that they had used deceptive 
methods to sell seafood products of inferior quality to 
Italy on four occasions. They also handle things on their 
own and this has made it impossible for the organization 

to control things. “We ask the government to force exporters, 
including Thai seafood dealers, to become members of our 
organization so they can be supervised and controlled." 


Italy is the leading buyer of Thai seafood products. It buys 
approximately 33 percent of Thailand's seafood products. 
Thailand catches approximately 2.2 million [tons] of fish 
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a year, valued at 15 billion baht, and processes and exports 
seafood products valued at 4.7 billion bath. 


"I must quickly qo discuss this matter so that Italy 
understands what has happened" stated Mr Phairot. 
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THAILAND 


OVER), EAS REMITTANCES REPORTED 
Bangkok SIAM RAT in Thai 23 Jan 80 pp 1, 12 


[Article: “Thai Workers | Abroad] Remit More Than 3 Billion 
Baht to the Country) 


[Text ] It has been reported that Thais working abroad remitt- 
ed 3,826.5 million baht last year, most of the remittances 
coming from the Middle East. The covernment is preparing 

to establish a financial institute to stand security for 
agents who contract people to qo work abroad. 


A news report from a committee conference on promoting 

Thais who have been hired or contracted to work abroad states 
that the Bank of Thailand has issued a report on the earnings 
of Thais who have cone abroad to work and who have remitted 
money to the country throuch various banking institutions. 
During a 9-month period in 1979, a total of 3,826.5 million 
baht was remitted. Thais working in the Middle East 

remitted the most, 1,375.1 million baht. Besides this, 
another amount was remitted that did not pass through the 
banking institutions. 


As for problems, a large number of private companies send 
people to work in foreign countries without handling the 
matter through the Department of Labor and, sometimes, these 
companies do not conduct matters in accord with the 
Stipulations in the work contracts or in accord with the 
law. This was discussed at the conference and it seems that 
many Thais encounter problems with this. Thus, a decision 
was made to have the Department of Labor solve this 
problem. As for remitting money to the country without 
gOing through the bankino institutions, it was decided 

to let the Bank of Thailand consider the matter and set 
Standards so that Thais who work abroad remit the money 
through the banking institutions. 
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The news report stated that concerning agents who contract 
with people to go abroad to work, at the conference, a 
decision waS made to establish a financial institute in 
order to stand security for the agents who contract with 
people to work in foreign countries so that they can compete 
with other countries in a proper way. The cabinet has 
already issued a decision on this. The committee is, 
therefore, urging the Ministry of Finance to cooperate 


with the Bank of Thailand in carrying out things as quickly 
aS possible. 
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THAILAND 


SOUTHERN MP DESCRIBES PEOPLE'S FEAR OF OFFICIALS 


Bangkok SIAM RAT in Thai 9 Feb 80 pp l, 12 


LArticle: "Government Warned That Three Southern Provinces 
Are Facing a Crisis" | 


| Text | Three southern provinces are facing a crisis. The 
chairman of the military committee has disclosed that 
separatists have printed their own map of an independent 
state and distributed copies to the people. He also stated 
that if the government ignores this, the country may lose 
territory and that the authorities in the south have 
mistakenly carried out a policy of using suppression before 
uSing political means. 


Mr Amnuai Suwannakhiri, a representative from Songkhla 
Province, has disclosed, in his capacity as chairman of the 
military committee of the House of People's Representatives, 
the results of the joint conference held by three 
committees: the cultural and social committee, the defense 
committee and the military committee. These committees met 
jointly to discuss the problems and to see what was being 
done to solve the problems in the three southern provinces, 
aS the House of Representatives proposed that the government 
do. The government has established two committees, one at 
the national level and one at the local level, to solve 
these problems. The secretary of the National Security 
Council and the commander in chief of Region 4 are the 
chairmen. At the conference, the secretary of the Security 
Council stated that the Security Council is only 
responsible for stipulating policies in cooperation with 

the government. As for implementation, the government has 
entrusted the various ministries, bureaus and sectors with 
the task of carrying out hings. 
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The chairman of the military committee stated that because 
of its importance, the border problem in the south is a 
problem that must be solved as soon as possible. "The 
committee agrees that the proposed solution to the problems 
will be helpful. If the government ignore these problems, 
the situation may become dangerous because this matter 
concerns separation of the country. The problem may easily 
reach the point where we will lose territory" stated 

Mr Amnuail. 


The chairman of the military committee further stated that 
"at present, there are up to 48 bands of robbers in this 
area and that 300 to 400 young men have slipped away to 
train witn weapons. If problems arise in other reqions 
that compel the government to uSe military forces in those 
areas, fewer soldiers will be left in the south and the 
various bandit groups that are ready to chance themselves 
into political bandits may easily seize and divide up the 
land. At present, the committee is aware of the fact that 


maps ofthe State of Pattani have been printed and distributed 
widespreadly." 


The chairman of the military committee also disclosed that 

a group engaged in religious activities for the benefit of 
society has complained to the committee that many innocent 
people living in the southern provinces have been killed 

or have disappeared without a trace. The committee has 

sent members to investigate things in Ronphibun district, 
Phipun and Phromkhiri subdistricts, Nakhon Si Thammarat 
Province. The committee has learned that the above complaints 
are fairly accurate. The authorities [there] have created 

an image of fear in general among the people. For the most 
part, | this fear] is the result of the activities of 
administrative officials and kKegional Security Volunteers. 
"Whoever you aSk, whether teachers, monks, merchants or 
Villagers, they are all afraid and no one dares say anything. 
some terrorists have surrendered and, while attending 
seminars, they have been killed" stated Mr Amnuai. He also 
pointed out that "this problem stems from the fact that 
government officials have carried out the policies of the 
government incorrectly. Instead of uSing political means 
first, they have used suppression first. 


As for giving additional attention to the problems in the 
three southern provinces, Police Lieutenant Chaowarin 
Latthasaksiri, the chairman of the cultural ani sociai 











committee, told a reporter that when Sinakharintharawirot 
Universaty holds its southern cultural exhibition, members of 
the cultural and social committee will go there to observe 
things and will also take this opportunity to study 
cultural problems by meeting with and exchanging ideas 

with religious leaders, local leaders and government 
officials in order to gather and compile data for 
presentation to the government. 
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THAILAND 


BRIEFS 


RESETTLEMENT IN PRC DECLINED--More than 10,900 Indochinese refugees 

in Thailand voluntarily signed up to go to China but it 
appears that most have withdrawn their names, leaving only 
about 1,800 because of a fear of the hardships. A 

news report from the Ministry of Interior states that, 

at present, China has already taken more than 900 Indochinese 
refugees from Thailand and resettled them in China. They have 
been taken to China in airplanes belonging to China and their 
expenses have been paid by the United Nations. The report 
stated that, since the beginning, more than 10,000 refugees 
have voluntarily signed up for resettlement in China, but, 
later on, it appears that many withdrew their names, leavina 
only 1,800 people willing to go. It is believed that the 
reason that the refugees withdrew their rames is that they 
are afraid that they will have to work hard since China 
announced that these refugees would be given agricultural 
work to do. However, Chinese authorities have confirmed 

that the maximum number of refugees that China will accept 
from Thailand is approximately 6,000 people. [Text] [Bangkok 
SIAM RAT in Thai 4 Feb 80 pp l, 12] 11943 


CSO: 4207 END 


115 














JAPAN REPORT 
KOREAN AFFAIRS R 
MONGOLIA REPORT 
SOUTH AND EAST A 
VIETNAM REPORT 


WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 


SELECTIVE LIST OF JPRS SERIAL REPORTS 


ASIA SERIAL REPORTS 





EPORT 


SIA REPORT 


WORLDWIDE SERIAL REPORTS 





Environmental Quality 

Epidemiology 

Law of the Sea 

Nuclear Development and Froliferation 
Telecommunications Policy, Research and Development 











END OF 
FICHE 
DATE FILMED 


Me lornt / 780 
DD. 















